Fortnightly Summary

Important Trade and Economic News Published on Various Newspapers during 15 Dec 2021 - 09 Jan 2022

Sl. No. News / Events Date Source Remarks

01 Monetary policy powers economic recovery 15 The Financial

BB review signals three downside risks ahead December (Eﬁftre;s://toda thefin
The ongoing rebound in economic activities may continue in the current fiscal year, guided by continued | 2021 ancie;ll-expres\s/..com.b
expansionary monetary and prudent fiscal policies, as per a latest review, which, however, bears a bellwether. In its d/first
reappraisal of the situation the central bank signaled three downside risks in economic activities from both page/monetary-
domestic and global fronts in the near future. The headwinds the Bangladesh Bank (BB) foresees are a sharp rise in policy-powers-
global inflation, tightening monetary conditions in global markets, and the threat of Omicron--a new wave of the economic-recovery-
latest variant of the coronavirus. "Going forward, the broad-based recovery of economic activities in the first 16395057397date=1
quarter (Q1) of FY'22 is likely to continue in the coming quarters of FY'22, with continued expansionary monetary 5:12-2021)
and prudent fiscal policies backing up," the central bank says in its latest Bangladesh Bank Quarterly (BBQ) for
July-September 2021.
"Uncertainty is still prevailing on both internal as well as external fronts,” a BB senior official told the FE while
explaining the economic outlook. He also says higher imports along with rising trend in private-sector credit
growth indicate that the country's economy is recovering gradually on the back of declining Covid-19 infection
rates. "We've challenges, but still at a manageable level," the central banker noted.

02 Exports, imports grow on higher demand for clothing 15 The Financial
Higher demand for clothing has helped augment both exports and imports of Bangladesh, according to the Asian | pecember | EXPress .
Development Bank (ADB). "In Bangladesh, exports and imports grew more than projected in the Update thanks to a | 2021 (https:/today.thefin
surge in global demand for clothing," the ADB said in its latest 'Asian Development Outlook Supplement'. ancialexpress.com.b
It further said faster import growth widened the country's trade deficit, but growth will be supported by private dffirst-page/exports-
investment with imports of capital machinery and raw materials for garments. Revising its sub-regional inflation forecast LT?}%T&S?;’S_%F
for 2022 upward to 5.3 per cent from 5.1 per cent, the ADB said the forecast upgrade reflects a higher projection for Ic?thin .
some South Asian countries including Bangladesh. "The 2022 forecast is raised for Bangladesh as well, as the expected issm%é%? date=1
implementation of fiscal and monetary stimulus adds to pressure from higher fuel prices,” the ADB said without going 5-12-2021) )
into further details. -

In its September update the Manila-based multilateral lender lowered the projected growth for 2022 from 7.2 per cent to
6.8 per cent.

03 BB relaxes rules on showing interest earnings 15 The Daily Star
Banks can show their interest earnings or profits of the current calendar year for realisation of a fourth of the | December ﬁ;g’g:é%;gggﬂ\@g
loans payable by borrowers in 2021, said the Bangladesh Bank yesterday.The central bank's measure comes more | 2021 nks/news/bb-relaxes-

than three months after it said banks would not require to classify loans in case borrowers pay 25 per cent of
their total payable instalments from January 2021 to the last working day of December of the same year.

rules-showing-interest-

earnings-2917726)
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04 Services sector grows fast to 54pc of GDP 16 The Financial
Informal economy outshines real-sector growth: Economist December | EXPress i
Bangladesh's services sector has expanded by nearly 90 per cent over the past five years to Tk 18.98 trillion, a latest | 5921 (https://today.thefin
official count shows. The size of the services sector stretching over accommodation, education, financial, transport, and ancialexpress.com.n
wholesale and retail trading stood at Tk 18.98 trillion or nearly 54 per cent of the Tk 34.84 trillion nominal GDP (gross dffirst-
domestic product) in the fiscal year 2020-21. It was simply Tk 10.06 trillion in the fiscal year 2015-16, according to @%L'Ces'f
Bangladesh Bureau of Statistics (BBS). This picture of the services sector came up in the new GDP measurement based :g?;ir'gg;‘_’v: e
on the new base year-2015-16. However, some leading economists have difference of views over such a big leap in the @ggﬁ%%tezl
services sector in the past five years since the fiscal year 2015-16. A section of economists say there was no qualitative 6-12-2021) y
development in the services sector during the period under review. E—
Human-health and social-work activities saw the fastest growth to Tk 1.186 trillion till the last fiscal year, up by 117 per
cent from the 2015-16 mark. It was followed by administrative and support-service activities, growing by 90.48 per cent
to Tk 271.33 billion. The other sectors which saw tremendous expansion are financial and insurance activities,
accommodation and food services, wholesale and retail trade, repair of motor vehicles, transportation and storage as well
as real estate. The least growth in double digit was in professional, scientific and technical activities. It was nearly 61 per
cent in the fiscal year 2020-21 over 2015-16.
However, Bangladesh's GDP at market prices stood at Tk 34.84 trillion with the nominal growth rate at 9.89 per cent in
the fiscal year 2020-21 in consideration of the new base year. The GDP consists of three major sectors: services,
industry and agriculture. Industry sector grew by 76 per cent and agriculture 48 per cent during the last five years. The
size of agriculture was worth Tk 4.06 trillion in the fiscal year 2020-21 and the industry worth Tk 11.36 trillion.

05 Saiful Islam new MCCI president 16 'El'he Financial

December | SXPress .
2021 (https://today.thefin

/ Md. Saiful Islam
Md. Saiful Islam, managing director of Picard Bangladesh Limited, has been elected as the president of the Metropolitan
Chamber of Commerce and Industry, Dhaka (MCCI) for the year 2022. The new board of directors of the chamber
unanimously elected the new committee at its first meeting held on December 5 last and was endorsed at the 11th annual
general meeting (AGM) on Wednesday, said a press release.
Kamran T. Rahman has been elected as the new senior vice president and Habibullah N Karim as the vice president of the
MCCI.
The other members of the new MCCI board are: Syed Tareque Md. Ali, managing director of Modern Industries (BD) Ltd;
Mohammad Naser Ezaz Bijoy, chief executive officer of Standard Chartered Bank Ltd.; Tapan Chowdhury, managing director
of Square Pharmaceuticals Limited; Uzma Chowdhury, director of Agricultural Marketing Company Limited; Dr. Arif Dowla,
managing director of Advanced Chemical Industries Limited; Rubaiyat Jamil, managing director of ICE Technologies
Limited; Nihad Kabir, senior partner of Syed Ishtiag Ahmed & Associates; Anis A. Khan, director of W&W Grains
Corporation; Adeeb Hossain Khan, senior partner of Rahman Rahman Hug; Golam Mainuddin, chairman of British American
Tobacco Bangladesh Company Limited; Hasan Mahmood, Partner of M.J. Abedin & Co.; Syed Nasim Manzur, managing
director of Apex Footwear Limited; and Simeen Rahman, managing director of Transcraft Ltd.

ancialexpress.com.b
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06 Ctg port’s container handling on way to making record 16 The IzusLness
The Chattogram port is set to create a record of handling the highest volume of containers in its 133-year history | December (srftatgss;wv(vwft))snew
this year. According to the Chattogram Port Authority, the country's main seaport handled over 3 million TEUs | 2021 s.net/e.conom'v/ctq—
(twenty-foot equivalent units) of containers in a year for the first time in 2019. The next year, the volume of ports-container-
containers handled at the port decreased due to Covid-19 and it dropped out of the "Three Million Club" in terms handling-way-
of container handling. But after economies reopened following the Covid-19 lockdowns, the import and export making-record-
reached the pre-pandemic level and the port handled around 3.07 million TEUs of containers till 15 December 344401)
this year.

07 | N AN TS AT RIS e 570 RS 16 The Sangbad
C4ET Y FATS ARCHFF AT RO R[RO Fo MOaRe (T IF | IR IFISYTER G TG (T | pecember | (hitps://print.sangba
AR eI IRA WG ¢ MO AANY SR NS AT AR RANFTSS YA S A TS NS NI | 9091 d.net.bd/2021-12-
JeF | O [T SR AN AT 9 AT RAME AORE R *101e%1 AN 4TS (| 51 T 16/news/business/10
IR ATLTHA b AR 8 TS [R@17 (AF G TGS JHI0 MO SiH SR 9120)
oA J I AR, 8% J WSO SIRY ST AT Ty S [REEN g 202 G
SCANS ST T ACS BNIG FAT M| OF ATRFA AT [FBT 2¢ 21018%7 0 FGTIRRI Wy ey 52
A JRA AT FE INNIN ATFIT FA© @ WK ¢GRI R ST AR [Fodics K=
SO SO (T AR AGHH L T O WSS 2 0™ WS MA@l AHS ATHF Uiy
(AT RCACR | AR SIRIOF W (M- RAACR 1T (G A (FIMOT-S6 1
MR 03 FBTTHT TLIRAI FOIS FAF TNCT 42 AHS FTHT FAO | NII0! N1 /1 (771 7@ 92
M o AN Ty (P AT FNSF F ME N 7 BCel GG TP FOMS YA AO[ AOF
OE TR

08 Trade-based illicit financial flows 18 The Financial
$49.65b siphoned from BD in six yrs December | EXPress .
Over US$49.65 billion has gone out of Bangladesh through trade-based illicit financial flows (IFFs) only in six years, | 5921 (https://today.thefin

according to an international watchdog's findings on the money laundering between 2009 and 2015. The Global
Financial Integrity (GFI) in its latest report, published on December 16, calculates the country figure from the value gaps
caused by misinvoicing in trade between 134 developing countries and all of their global trading partners. A USA-based
think-tank, GFI also documented around $1.6 trillion worth of value gaps identified in trade between 134 developing
countries and all of their global trading partners in 2018--the most recent year for which comprehensive data are
available. However, the GFI report didn't include trade-misinvoicing data of Bangladesh on the years 2014, and 2016 to
2018 for unavailability of sufficient annual trade data of the country to different international organizations.

"There are two major reasons behind the trade-based money laundering from the country - skill and capacity gap of the
government to spot under-and over- invoicing that aim to launder money, and the people involved in money laundering
are powerful and maintain close ties with the government,” says Transparency International Bangladesh (TIB) executive
director Dr Iftekharuzzaman. He notes that though the government and its relevant departments don't strongly recognise
trade-based money laundering, it has been one of the major ways to siphon off money from the country apart from other
means.
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09 IMF enhances growth projection for Bangladesh for FY’22 19 The Financial

The International Monetary Fund (IMF) has enhanced the economic growth projection for Bangladesh to 6.6 per | December | EXPress o
. . . Py . . (https://thefinancial

cent for the current fiscal year (FY) from its October projection of 6.5 per cent. “Growth is expected to pick up to | 2021 express.com.bd/econ
6.6 per cent in FY, 2021-22 as the impact of Covid-19 abates and policies remain accommodative,” Rahul Anand, omy/banaladesh/imf
Division Chief in the IMF’s Asia & Pacific Department, disclosed while addressing at a press briefing held at a city -enhances-growth-
hotel on Sunday. projection-for-
The projection is lower than the government's target of GDP (gross domestic product) growth 7.2 per cent for bangladesh-for-
FY’22. Earlier on October 12 this year, Washington-based global monetary watchdog cut the economic growth fy22-1639899379)
forecast for Bangladesh to 6.5 per cent for the current fiscal year from its April projection of 7.5 per cent mainly
due to the worsening coronavirus pandemic dynamics.
As the external environment improves and the domestic vaccination programme progresses, the growth is projected
to increase to 7.1 per cent in FY’23, Mr Anand explained.

10 | NIETCSISUSl TSN Y Yo, STNCATO! D A2 19 Prothom Alo
ALECT (AP B N T3 WIS S STBIEE NE STNCO MEP FEHES AR | December | 6 e in s
WG (AR NIRRT FNT ST (@@l 955 9 ST AP FEve 200w | 2021 M
SRTAFT 8 ([P FAALEN NFTART JF (2 [RGBIATO PR 7 Gl AR [eBIS
TR =T, TS A TR FEN A TIBNIAI AINFENT 8 (QARE FAALEAN ! TN e
WENR 8 NEATRR STFEE VAT WgP R I SRS | HEAEEAE

11 Leather, footwear exporters 20 The Financial
One bond licence for many units allowed December | EXPress )
The customs authority has allowed fully export-oriented leather and footwear exporters to enjoy the bonded- | 2021 (tte: oty Liefin

warehouse facility for their multiple production units under a company, obtaining one bond licence. Production
units located in different areas, owned by a company or under single ownership, would be considered as parts of
the main company that obtained a bonded-warehouse licence, customs officials said. Those multiple units would be
considered eligible for enjoying existing bond facility of the main company as its continuation or extension, they
added.

In a circular, dated December 15, 2021, the Customs Wing of the National Board of Revenue (NBR) amended the
existing continuation or extension bond order, issued on July 10, 2008. Officials said the circular has been issued
following demands of the Leathergoods and Footwear Manufacturers and Exporters Association of Bangladesh
(LFMEAB) and the Bangladesh Tannery Association (BTA).

Md Saiful Islam, the LFMEAB President and also the newly-elected President of the Metropolitan Chamber of
Commerce and Industry (MCCI), hailed the NBR's circular to facilitate the country's export diversification. "This
initiative will help to fulfil the government's eighth five-year plan target to achieve 25 per cent of the export
earnings from diversified products by 2025," he added.
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Sl. No. News / Events Date Source Remarks

12 NBR eases bonded warehouse rules to boost exports 20 m@gm;‘ﬁerda”vst
With many export-oriented firms facing losses for cancellation of export orders by buyers or other ZDgzc;ember ar_.net)bu_sineés/econom
factors and sit with stock of raw materials, the National Board of Revenue (NBR) has relaxed rules i%mbr_
regarding holding period of raw materials imported duty-free by firms under bonded warehouse %ﬁs_boost_
licence. Additional time will be granted for export-oriented factories with bonded warehouse licence if exports-2921486)
the quality of raw materials remain good and the firms' get buyers abroad. The decision is welcomed by
the exporters as it facilitates exports and cuts the exporters' risk of increased liabilities.

13 | 10Cs get VAT waiver on import of services 20 !\rlw?tl\rlnsé/%\?vww newas
The value-added tax unit of the National Board of Revenue has recently allowed the international oil ZDggtlember ebd net/article/1578
companies operating in Bangladesh to enjoy a VAT holiday starting on December 13 on local production 3l/iocs-get-vat-
and supply of gas and import of services as per their production-sharing contract with the state-owned \é\:c:i\;\é?\r/-iggs-lmport-
corporation Petrobangla.The I0Cs had enjoyed the exemption since 1993 under the contract with the
government and the facility was scrapped in the national budget for the fiscal year 2019-2020 upon the
implementation of the new VAT and Supplementary Duty Act 2012. The NBR has again reinstated the
VAT waiver.

14 | SRR AFSTINRR (BT SITEAT FLATY AT . AR ANIH 20 TheSangbad
PR T4 ST 7y oS S9Re IATTR THRS A1 5% 9 O SRR | e | Gnenbaptoras

(3 MR 23 ARSI (PISTAR (BT NS Ol | WBGNOF Yo S2IA-F2INIF
B M [[afHTO 2 ©AT G|

WFYGF 2 ATAST AT IR, ALHNNE I BN AT I8 TIFNAT WP S
TRTO! WAZS AT FARS 2023-22 WYIGL JSEATHRR (B (RS B AT (G W
TR b *OT* &7 (ATS A

ISR FRTNE LT AR WIS (NOlrg N2INITHET JHF6 ARSI 7ol IS CIHrg
WIEN FAR| G2 THF (RO ACHFT A% WAL Oid G2 VY G 41 2T
VRN SFF TERTT 205%-20 WAIGF IATHNF (B (G G AT (G 23
(TN FHCIRE © WP @S *Torst™, [ for WHITFF NKT STCHCN F|
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Sl. No. News / Events Date Source Remarks
15 Govt Sukuk auction Dec 29 to raise Tk 50b 21 The Financial
Profit rate 4.65pc December | EXPress )
. . - L . . - (https://today.thefin
The government will raise Tk 100 billion by issuing two Islamic bonds, the first one worth Tk 50 billion on | 2021 ancialexpress.com.b
December 29, to finance public-sector development projects, officials say. One auction is scheduled to be held on d/first-page/qovt-
the day at the central bank for issuing the Shariah-based bond to eligible banks, non-banking financial institutions sukuk-auction-dec-
(NBFIs), insurance companies and individuals. The central bank, as a special-purpose vehicle (SPV) for the 29-to-raise-tk-50b-
issuance of the upcoming government securities, has already completed all necessary preparations to issue the 1640019459)
second set of Sukuk bonds.
"We're also working to issue third Sukuk by the end of the current fiscal year (FY), 2021-22, for raising another
amount of Tk 50 billion to implement another development project,” a senior official familiar with the
development told the FE Monday. He also says the government has already decided to implement need-based
government primary school-development project and rural infrastructure development project through issuing
Sukuk bonds in two phases.
As per provisions, there are usually three parties involved with an Islamic Sukuk-originator, SPV and investors.
Government is the originator of the Sukuk. Bangladesh Bank (BB), the country's central bank, is acting as a SPV to
administer the risk-free securities. It will also act as the trusty to resolve any potential conflict between the
investors and the government. The central bank has already set a Sukuk-allotment quota with priority on Shariah-
based Islamic banks, NBFIs and insurance companies for the upcoming auction of the bonds, according to the
official.
16 Korea to give $100 million to help Bangladesh recover from pandemic 21 The Daily Star
The Republic of Korea has agreed to give Bangladesh $100 million in concessional loan from the Economic | December (https://www:thedall
. . . . ystar.net/business/n
Development Cooperation Fund (EDCF) to help the south Asian economy recover from the pandemic. The EDCF is | 2021 ews/Korea.give-100-
a Korean development financing programme for assisting the socio-economic development of developing million-help-
countries. It is the second provision of this type of concessional loan. The Republic of Korea has already provided bangladesh-recover-
$50 million of EDCF loan as budgetary support in December 2020 to help Bangladesh's efforts for fighting against pandemic-2922536)
the Covid-19 pandemic.
17 Apparel export growth to the US: Bangladesh outpaces China, Vietham 21 DhakaTribune
A recent report says that Bangladesh has overtaken China, Vietnam and Indonesia in terms of growth in apparel | December fgbtﬁs:éémgiuigg
exports to the United States in the first 10 months of this year, as many US buyers shifted their orders away from | 2021 '

the Southeast Asian countries due to their production disruptions. Bangladesh, which now ranks third in RMG
exports to the US, fetched $5.7 billion from the destination in the first 10 months, up by around 27% from the
receipts over the same period in 2020, according to the Office of Textiles and Apparel (Otexa). China's exports to
the US market amounted to $16 billion with a 25% growth, followed by Vietnam 14% and Indonesia 10%.

021/12/21/apparel-
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18 | ffoRromag Sy fAas2fim ofS g R sy wgarecag 21 Bonik Barta
HCRAORE N PACS WA GO NG TSR] GF W BOIR N GRIGIAT WgS % IR0 | December | (it
FRFSRTY WIS JHEe FRFS (Ra5T2) ZE R g @ Forea sk s o seafs | 2021 - o —
RS (GTRTINR FIR WA AGHI OO oS (. (SN (NS TS -7 (63 =i 2! —
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IR SRR P FN SR (SRR 8 SIS AGCAR FMZ NGRS {IR9 QU &7

19 | MoU signed with Thai port to boost maritime connectivity 22 The Financial
Port Authority of Thailand (Ranong Port) and Chittagong Port Authority of Bangladesh have signed a | December (Eﬁftrgzsz Jltoday.thefin
memorandum of understanding (MoU) to facilitate trade by enhancing maritime connectivity between the two | 2021 ancialexpress.com.b
countries, reports UNB. Md. Zafar Alam, Member (Admin and Planning), of the Chittagong Port authority and Lt. d/trade-
JG. Dr. Chamnan Chairith, from the Port authority of Thailand, signed the MoU on behalf of their respective sides market/mou-signed-
on virtual platform on Monday, said the Ministry of Foreign Affairs on Tuesday. ‘Q’;g;:?;ﬁgg:_o'
The MoU is part of the greater vision of Bangladesh to enhance connectivity with its neighbours including those in connectivity-
the Bay of Bengal Initiative for Multi-Sectoral Technical and Economic Cooperation (BIMSTEC) region. The 1640105276)
MoU would encourage the business communities from both sides to further explore trade and investment
opportunities, MoFA said. Additionally, both the port authorities would be benefited through the exchange of
information and cooperation in port management, operations, information technology, communication, port
connectivity, coastal shipping, port-related industry and investment promotion.

20 | Country’s largest solar project in Mongla set to begin operations 25 December 22 ;r:ﬂg::;n(eﬁés)
The country's largest solar park in Mongla is all set to begin supplying 134.3 megawatts peak (solar power ZD::;(:mber (https://www. thsnews

measuring unit) of electricity to the national grid from 25 December. Energon Renewables, a subsidiary of the
industrial conglomerate Orion Group, has built the plant on a 350-acre site that had originally been developed for
a coal power project in 2014. The Orion Group shelved the coal project and struck a deal with the Bangladesh
Power Development Board (BPDB) in February 2019 on building the solar park.The solar plant is a milestone in
Bangladesh's efforts to reduce emissions as Prime Minister Sheikh Hasina at the COP26 announced a "target of
generating 40% of our energy from renewable sources by 2041".
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Sl. No. News / Events Date Source Remarks

21 Switzerland to spend Tk1,100cr to help Bangladesh face post-LDC challenges 22 ;{‘:ng:ﬂj"a?;s)
Switzerland is going to spend Tk1,100 crore between 2022 and 2025 to assist Bangladesh in facing the post-LDC | December (https://www. thsnews
graduation challenges and help in the country's sustainable and inclusive development process. Switzerland | 2021 _net/economy/switzer|
wants to play a role in the economic and social development of Bangladesh and wants to work towards creating a and-spend-tk1100cr-
better business environment in Bangladesh while developing the country's financial systems, revealed the Swiss %%gmﬁ
Embassy in Bangladesh on Wednesday. Switzerland also wants to help build skilled human resources in challenges-347308)
Bangladesh. The country also wants to contribute to Bangladesh's justice system to ensure human rights are
upheld.

22 Japan gives $27.21m in grants for human development and management projects 22 ;{':nzgﬂ"ffés)
The Japanese government will provide a total of $27.21 million for two development projects in Bangladesh. The December (https://www.tbsnews.
Government of Japan will provide Bangladesh an amount of $4.21 million for a project titled "The Project for | 2021 net/bangladesh/japan-
Human Resource Development Scholarship (JDS)" as a grant for the year 2021 and $23 million for another project ﬂnﬁ]s;?gi\r,:iggi]n;_t_
titled "The Project for the Improvement of Governance and Management Research and Training Facilities", said a and-management-
press release. Exchange of notes and grant agreements in this regard have been signed on Wednesday projects-347503)
(December) by the Government of Bangladesh and the Government of Japan.

23 | WB grants $500m loan for power supply modernization 22 H‘:nﬁ:lenff‘és)
The World Bank (WB) has approved a $500 million fund to help Bangladesh expand and modernise the electricity | December | (htps:/mmww.tbsnews.net
distribution mechanism and support the sustainable transformation of its electricity system. The credit, sanctioned 2021 ﬁiﬁ,ﬂ?,'ff’;fﬁfv’?;‘:_“”’m”
on Tuesday, comes from the WB's International Development Association (IDA) with a 30-year term, including a %ﬂgﬁﬁ%n N
five-year grace period. In addition, the program also includes a $15 million grant from the Clean Technology Fund, sustainable-electricity)
read a press statement.

24 | Apack of price rises at one go likely soon 23 The Financial
Govt considering raising power, gas, fertiliser rates_ N N _ December (Er)w({)trszs://todav.thefin
Now the government mulls over an upward adjustment to electricity, gas, and fertiliser prices at one go as a | 2021

measure to lower state subsidy burden, sources say. On Wednesday, a high-level meeting discussed an immediate
need for the adjustment, and if possible, completing it within the first couple of days of the upcoming year, they
say. "There is no alternative but to adjust the price of electricity, gas, and fertiliser,” a senior finance ministry
official said, quoting meeting minutes that covered entire gamut of economic situations and scenarios.

Finance Minister AHM Mustafa Kamal presided over the virtual meeting of the coordination council on fiscal,
monetary, and currency exchange. Top officials of the ministry of finance, the National Board of Revenue,
Economic Relations Division, and the central bank attended the meeting.

ancialexpress.com.b
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25 Tk 500cr stimulus for pandemic-hit people who returned to villages 23 The Daily Star
Bangladesh Bank has decided to roll out a stimulus package of Tk 500 crore to support people who migrated back | December g:’tgéi;i)/uwsvivr:/\é.stsr;gg:rlgrit
to their villages due to the ongoing economic hardship. A good number of urban people who lost their jobs at the | 2021 y/news/tk-500cr-
height of the coronavirus pandemic are now leading a difficult life without any employment in villages, according stimulus-pandemic-hit-
to a central bank paper. This will put an adverse impact on the rural economy, which is why the BB has decided to \‘/’ﬁf;':;‘_";g%g;;g;”ed'
bring the people under the stimulus package titled Refinance Scheme for "Ghore Fera" (homecoming). VRS Esasis

26 | AU GroT 8 TGl Iy I6 T N JII4T 23 The Sangbad
ool I GOl & BINGT T QFYLST g SRUT (9 AR| A4 (ATF 4 4N 105 JF2 | December | (https://print.sangba
SR I I ASHTANT WSO JFEF B AfSF® [Ffom BT B AWM TNGT FIFFNCE Yo | 2021 d.net.bd/2021-12-
ST ARGEW O RIEA S IS & NS [ @GR WG FOITF TIFIFHIR IS R
O AN W AT (JATFAN2AR) 8 AT BIR S =g ([Rf6.9) T
AR ARCARFCS Troly o QA6 (G7R-{eR) ST={fS g [T R[OS i FEE | ToF
IR Con qF6 Jg 7 O oo Fag! N6, 8tow, Tr3e 8 34 6s, Bretaa, e, =W
(BHOIR, ((TMIF 8 PO CIIE AT SIS AFSHINT (3F1T « SR ATINGT A I Gl (1R
ANRSE S G 1Y, RGN S90S ARG ARCATICS 570 6 N0 4 [ pors Srars (« =
AR *owrs IFVYL IT(OT g AFSTNSTEART FFHN NfSNeTer Wre IAYL A ST~ (o
NI 21T (ATF P2 NAFRN A JF2 ATSHNT WSO JFEF I AfSPe [foxy Saa
TLATMA RGN0 FIAFNE T A AN W R RGN FA1 | @R WS FoSTE
TWTHIFERN WG JFCAGN SN W A (JATFINRAR) 8 a0 Beis
SR (R5.4) S ARCARFS RO FATAGN (10T 200t SAET Yo G GfF FA1
SR ST NGFOF LN LI 096 SR[ET (A AR
4 R JF2 IG FAFMIIAGT WSO (T JeTH [GanRa, [Ridawnza, [Riohaaania, [Rbawa,
JATFINR 8 RIS ASHAT FAFN B ICNZ TR JNHIA Y WNRICNTT el ARSI S0
FAGING ST IS SR &M FAT A

27 Govt-approved securities 24 The Financial
Tenure of liguidity support to PD banks extends December (Eﬁ‘agess_s//mdav thefina
The tenure of assured liquidity support (ALS) to primary dealer (PD) banks against government-approved | 2021 ' '

securities extends as a measure to manage the funds efficiently, officials say. Under the latest provision, the dealer
banks are allowed to enjoy the ALS facility for three consecutive months instead of the existing two- month
timeline, according to a notification issued Thursday by the Bangladesh Bank (BB).

The PDs are eligible for such liquidity support against both securities devolved on them as well as purchased
through successful biding in primary auction for a maximum period of three months from the date of issuance of
such securities, the officials explain.
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28 $21b investment proposals since Covid outbreak 24 The Daily Star

Bangladesh has received investment proposals totaling $21.17 billion since the coronavirus pandemic struck the | December (https://W:thedall
. . . . ystar.net/business/ec

world nearly two years ago, said a top official. The Bangladesh Investment Development Authority (Bida), has got | 2021 onomy/news/21b-
proposals involving $14.77 billion, the Bangladesh Economic Zones Authority $5 billion, the Bangladesh Export investment-
Processing Zones Authority $1.35 billion, and the Bangladesh Hi-Tech Park Authority $5.5 billion. The proposals proposals-covid-
were received by the four investment promotion agencies between January 2020 and December 20 this year, and outbreak-2924531)
the figures were disclosed at the ongoing Dubai Expo 2020.

29 | Paltry penalty encourages labour law violations 25 The Financial
With no minimum penalty range set for labour-law violation, the inspectors sometimes fine such a lawbreaker as | December (Eﬁftrszs ltoday thefin
low as Tk 100 that virtually borders on impunity for more acts of contravention. Officials say the maximum | 2021 ancialexpress.com.b
penalty for labour-law violation is currently Tk 25,000 while there is no minimum penalty range fixed. Thus, the dffirst-page/paltry-
inspectors penalise the lawbreakers at their will. Labour leaders say there is no sense in penalising a factory owner penalty-encourages-
with a fine of only Tk 100 for violation of a provision of labour law these days-it ultimately encourages further %
abuse of the law. They also find Tk 25,000 as the maximum fines also paltry in consideration of the incidence of 16403666087date=2
violations and say such a small amount encourages the mighty factory owners to repeat the offence. 5-12-2021)
Sources say a recent meeting of the labour inspection and industrial sub-committee discussed the matter and
viewed that the minimum penalty should be Tk 25,000 instead of keeping it open to one's will. While presiding
over the meeting, inspector-general of the Department of Inspection of Factories and Establishments Nasir Uddin
Ahmed said the provision of lesser penalties would encourage the owners to go on violating the law and discourage
labour inspectors from acting properly. The meeting decided to send a proposal to the ministry of labour and
employment to set the minimum penalty at Tk 25,000 in next amendment to the labour law. However, the meeting
did not take into cognisance whether raising the maximum ceiling of penalty is required when the minimum range
would be set at Tk 25,000, which is equal to the present rate of maximum penalty.
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31 Second CMSME stimulus package 26 The Financial
Most banks again miss disbursement targets December (Eﬁftr;;s_ Itodav.thefin
Most banks are about to miss the target of lending from the second tranche of recovery stimulus also to cottage, | 2021 ancialéxpres\s/_'com_b
micro, small and medium enterprises (CMSMEs). Now close to the December deadline to a bifurcated target, the d/first-page/most-
banks are still in dilemmas over lending to new borrowers under the second stimulus package as many a client is banks-again-miss-
unable to repay their current debts, industry-insiders say. disbursement-
Forty-seven scheduled banks and seven non-banking financial institutions (NBFIs) had disbursed Tk 41.37 billion, targets-1640451708)
nearly 21 per cent of total Tk 200 billion, from the package aid for survival of the CMSMEs until December 21,
according to the central bank's latest monitoring report.
Only three banks along with an NBFI could achieve such loan- disbursement target during the period under review,
it shows. The dismal lending scenario came out against 50-per cent disbursement target set by the Bangladesh
Bank (BB) for the banks and the NBFIs by this yearend. The issue will be discussed at an upcoming bankers'
meeting scheduled to be held at the central bank headquarters in Dhaka on December 28, according to a BB senior
official.
"The central bank may go on hard line against the banks which are missing target continuously under the package,"
the central banker told the FE on Saturday while replying to a query. In November 2021, the central bank alerted
bankers concerned in Khulna and Rangpur divisions to achieve 50 per cent of the disbursement target under the
CMSMEs package by the deadline.
In the first phase, the banks and NBFIs had disbursed Tk 153.87 billion of the stimulus package until June 30 last,
BB data showed. The disbursed amount was nearly 77 per cent of the total Tk 200-billion funds for the sector. A
total of 97,814 Covid-affected CMSMEs across the country benefited through receiving the low-cost loans under
the first tranche of recovery aid.

32 Food insecurity returns to pre-Covid level in BD: IFPRI 27 The Financial
The International Food Policy Research Institute (IFPRI) found that the moderate or severe food-insecurity | December Eﬁpress_ Iftoday. thefi
situation in Bangladesh returned to the pre-pandemic level by January this year, which the households experienced | 2021 (Pttps.itoday. thefin

after the Covid-19 pandemic hit Bangladesh last year. It said with the onset of the pandemic, combined with the
lockdown restrictions imposed from March through May 2020, moderate and severe food insecurity tripled to 45
per cent. This was driven likely by income losses and difficulties in accessing food because of shop closures, the
IFPRI said in its latest policy note, released on Sunday. "By January 2021, the proportion of moderately or severely
food insecure households largely returned to pre-pandemic levels," the IFPRI said.

"The September-October 2021 survey showed no further meaningful change in the prevalence of moderate or
severe food insecurity despite the strict national lockdown imposed in July-August 2021." The IFPRI, however,
added that the prevalence of 'any food insecurity' (mild, moderate or severe) remained persistently higher than the
pre-pandemic period. Whereas the majority of rural households reported being fully food-secure in pre-pandemic,
less than one in three households in September-October 2021 reported the same.
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33 Price spiral spurs inflation 27 The Financial
Food, non-food prices both up in November December (Eﬁftr;;s'//toda thefin
Bangladesh saw inflation barometer of the economy surge with increases in both food and non-food prices, partly | 2021 ANci aléxpres\s/.'com.b
in tune with global market and largely for lax local controls in analysts' view. The state-run Bangladesh Bureau of d/first-page/price-
Statistics (BSS) reported the rate point-to-point inflation at 5.98 per cent in November 2021 against the previous spiral-spurs-
month's 5.70 per cent. inflation-
According to BBS data, the rate of food inflation rose to 5.43 per cent in the past month compared to 5.22 per cent 1640537983)
in the previous month (October). The non-food inflation also heated up to 6.87 per cent from the 6.48 per cent, the
official figures show. "Although the point-to-point inflation showed upturn in rural and urban areas in November,
the increase in rural areas was comparatively higher than in urban areas,” according to the BBS data.

34 World economy to top $100tn in 2022 for first time 27 The Financial
The world's economic output will exceed $100 trillion for the first time next year and it will take China a little | December (Eﬁftréf-//today thefin
longer than previously thought to overtake the United States as the No.1 economy, a report showed on Sunday. | 2021 ancial-express..com.b
British consultancy Cebr predicted China will become the world's top economy in dollar terms in 2030, two years d/trade-
later than forecast in last year's World Economic League Table report. India looks set to overtake France next year market/world-
and then Britain in 2023 to regain its place as the world's sixth biggest economy, Cebr said. economy-to-top-
"The important issue for the 2020s is how the world economies cope with inflation, which has now reached 6.8% 100tn-in-2022-for-
in the US," said Cebr deputy chairman Douglas McWilliams. "We hope that a relatively modest adjustment to the first-time-
tiller will bring the non-transitory elements under control. If not, then the world will need to brace itself for a 1640535522)
recession in 2023 or 2024." The report showed Germany was on track to overtake Japan in 2033. Russia could
become a Top 10 economy by 2036 and Indonesia looks on track for ninth place in 2034.

35 New transport now in sight 27 The Financial
Franchise bus service starts December Eﬁpress_ Iitoday thefi
A fleet of 50 buses rolled on a Dhaka route Sunday for piloting to introduce much-cherished new transport on the | 2021 (hutps:/today thefin

basis of bus-route franchise in the capital under a single flagship company. The umbrella company -- Dhaka Nagar
Paribahan -- pressed into service on the first route from Ghatarchar to Katchpur as the maiden bus-route franchise
(BRF) with a target to bring all city routes in nine clusters under the company system by 2023 to bring discipline in
the 'chaotic' city commuting. "The launch of Dhaka Nagar Paribahan in all nine clusters is expected by 2023 by
completing necessary formalities,” said Dhaka South City Corporation Mayor Fazle Noor Taposh during the
inaugural ceremony at a bus-stop in Mohammadpur area. He also said bus operators plying whichever routes in the
city must come under the BRF system in phases, adding that all kinds of faults and deviations in the city bus
system will be removed by next year to launch the BRF in nine clusters.

The Dhaka Transport Coordination Authority (DTCA), DSCC and DNCC jointly launched the pilot service after
working more than three years since the formation of a special committee in this context in October 2018. A total
of 50 green-colour buses were launched on the inaugural day with trained drivers.
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36

SOUTH ASIA SUB-REGIONAL ECONOMIC COOP DEV PROGRAMME

NBR drafts land port upgrade plan

The National Board of Revenue has drafted a project proposal to develop infrastructure at a number of
land ports of the country with the aim of improving the trade relation with South Asia sub-regional
countries. On December 22, the NBR submitted the proposal to the Planning Commission for approval.
The project titled Integrated Trade Facilitation Development under the South Asia Sub-Regional
Economic Cooperation Development Program with an estimated cost of Tk 314 crore. Of which, Tk 51
crore will come from the government exchequer while the rest of Tk 263 crore to be provided in loan by
the Asian Development Bank on condition of the long-term low interest rate.

SASEC is a partnership regional development programme through road connectivity among the
countries of Bangladesh, Bhutan, India, the Maldives, Myanmar, Nepal and Sri Lanka. Under the sub-
regional cooperation, various infrastructure projects are being implemented. Under the project,
infrastructure of Akhaura Land Port of Brahmanbaria, Sonamasjid Land Port of Chapainawabganj and
Tamabil Land Port of Sylhet will be developed. In addition, modern customs houses, warehouses,
laboratories and regional training centres will be built. NBR officials hope that the five-year project work
might begin in January 2022 and would complete by March 2026.

27

December

2021

New Age
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37

Purchasing power falls in 2021

The purchasing power of a vast majority of the population fell substantially in 2021 as their cost of living
far outstripped the income that also grew, but marginally. People, particularly from low- and lower-
middle-income groups, have rued that their spending on key essentials and utility and other services
increased at much faster pace than that of their income.

The economic hardship of the people was revealed in a news survey among a cross-section of people by
The FE during last week. It found that most essentials, like edible oils, flour, sugar, chickens, fish, red
meat, milk, pulses, veggies and home-care products, and services like LPG, water, transports, medication
and others soared between 6.0 per cent and 40 per cent during the outgoing calendar year compared to the
previous year. However, the spending on rice, house rent, and few other products or services remained
almost static in 2021.

Market experts said pandemic-induced sluggish business, higher duties on some imported products,
active market syndicate, price hike of diesel and kerosene as well as global raw material price hike cast a
cumulative impact on the market.

28

December

2021

The Financial
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38 Plugging illegal remittance outflow 28 ghe Financial
Rules ease for foreigners to repatriate wages o _ _ December (ﬁftr;;s: Jltoday thefin
Bangladesh relaxed regulations allowing foreigners working in the country to repatriate most of their wages | 2021 ancialexpress.com.b
monthly and the remainder at yearend to encourage them to send their incomes through official channels. Under d/first-page/rules-
the eased rules, authorized dealer (AD) banks now can remit up to 80 per cent of foreigners' monthly net income ease-for-foreigners-
instead of 75 per cent, according to a notification issued Monday by the Bangladesh Bank (BB). "The remaining 20 Lo-repatriate-wages-
. . . . . . . . 1640624619)
per cent of foreign nationals' net income will be remittable at the end of the financial year upon completion of
income-tax assessment, supported by certificate issued by tax authority concerned," it says. Earlier, the foreigners
were allowed to transfer remaining 25 per cent of their genuine savings out of salaries/benefits at the time of
leaving Bangladesh permanently after expiry of period of service in line with the Guidelines for Foreign Exchange
Transactions (GFET).
The AD banks are also allowed to remit foreign nationals' net income from the employers' Foreign Currency
Account opened and maintained for this purpose anywhere the family members of the foreign employees reside,
according to the notification. "We've relaxed regulations on family-remittance facility for foreign nationals
working particularly mega-projects in Bangladesh,” a BB senior official told the FE. It will also help attract
efficient foreign experts to work in Bangladesh, according to the central banker. He also says such relaxations will
also help encourage foreign nationals, particularly from SAARC-member countries, to send their incomes through
banking channels.
39 | Foreign aid inflow soars 49pc in July-Nov 28 'El'rerelzsinancial
The foreign-aid inflow to Bangladesh has marked an impressive 49-per cent growth in the first five months of the ZDgg(lamber (hftps: /itoday. thefin

current fiscal year (FY), 2021-22, official data showed on Monday. The overseas development partners disbursed
US$3.09 billion worth of medium- to long-term (MLT) loans and grants during the July-November period of FY
22, which is 49.44 per cent higher than that in the same period of FY 21, the Economic Relations Division (ERD)
data showed. During the first five months of FY 21, the multilateral and bilateral development partners provided
$2.07 billion as foreign assistance, the ERD showed. A senior ERD official said the Asian Development Bank's
(ADB) $840 million financial support for purchasing Covid-19 vaccines prompted the foreign aid inflow. The
development partners, including the ADB, the World Bank (WB), the Japan International Cooperation Agency
(JICA), the Islamic Development Bank (IDB) and China, disbursed concessional aid every year for development of
Bangladesh.

Meanwhile, the country also received a significant amount of foreign aid commitment, amounting to $3.93 billion,
as loans and grants during the July-November period of the current FY, the ERD data showed. In the
corresponding period of the last FY, the foreign assistance commitment was recorded at $1.71 billion.
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a1 Global tech giants’ local subscribers doubly taxed 29 The Financial
Legal ‘flaws’ leave service recipients in double bind _ _ _ _ December (Er;({)trszs'//todav thefin
A large number of Bangladeshi subscribers to global technological giants are subjected to double taxation for legal | 2021 . '

lacuna and lack of expertise to track transactions by the non-resident companies, sources say. Those who are
placing any advertisement with or obtaining any type of services from the facebook, Google, Netflix, Microsoft
and Amazon are currently compelled to pay VAT at a rate of 32.5 per cent. The situation has arisen after the
companies registered with the VAT (value-added tax) wing of the National Board of Revenue (NBR) and started
submitting VAT returns since last August in compliance with the country's law.

As per VAT law, commercial banks deduct 15-per cent VAT at the time of remitting the service charges by the
global companies while local subscribers also pay another 15 per cent on the advertisements or other services
obtained from the digital platforms. "All of the subscribers to the technological giants are not VAT-registered
entities or Business Identification Number (BIN)-holders to claim the VAT refund,” says a VAT consultant,
preferring anonymity. He found many of the subscribers even not aware about the high rate of VAT on them but
struggling to survive for higher cost of availing technological services. "Users of the services of those tech biggies
are not supposed to obtain VAT registration as they have to carry some associated costs for compliance,” he adds.
As per the VAT law, businesses have to count Tk 10,000 penalty if they fail to submit VAT returns by the 15th of
every month. Officials said the complex issue recently made both the revenue board and the Bangladesh Bank
concerned as double taxation is against the principle of the tax law.
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42 Thailand offers DFQF facility to BD until 2026 29 The Financial
JTC meet in Dhaka in Jan December | EXPress )
Thailand has decided to offer the duty-free, quota-free (DFQF) facility for Bangladeshi products in its market until | 591 (https://today.thefin
2026 to enhance bilateral trade volume, officials said. The previous such arrangement between the countries ancialexpress.com.n
expired on December 31, 2020. The Thai Embassy in Dhaka has recently conveyed its government's latest decision dffirst-
on the DFQF scheme to the Ministry of Commerce (MoC). %mt
The Southeast Asian country has announced to extend the facility for the Least Developed Countries (LDCs), to-b d-un?il:2026-y-
including Bangladesh, until December 2026, a senior official of the MoC said. Meanwhile, the sixth Joint Trade 1640711451)
Committee (JTC) meeting between the two countries is supposed to be held in Dhaka in January next. "The most
important platform for bilateral trade negotiations between Bangladesh and Thailand is the JTC," a high official
said, adding that the fifth JTC meeting was held in Bangkok on January 08, 2020.

43 BB eases loan repayment for CMSMESs 29 The Financial
The central bank has relaxed further the loan repayment policy for the cottage, micro, small and medium | December (Er’]‘ftrezs_ fitodav. thefin
enterprises (CMSMES) to help them expedite their recovery effort from the fallouts of Covid-19 pandemic. The | 2021 ancgléxpres\s/.-com.b
borrowers under the stimulus package will now have to repay only 15 per cent of their outstanding loans by d/first-page/bb-
December 31, 2021 to remain unclassified. Earlier, this ceiling was 25 per cent. The remaining 85 per cent of the eases-loan-
outstanding loans during the period from January to December 31 this year will be payable within one year from repayment-for-
the date of expiry of the loan tenure, according to officials. cmsmes-
The decision was taken at a meeting of the bankers held at the Bangladesh Bank (BB) headhunters in Dhaka on 1640711504)
Tuesday, with Governor Fazle Kabir in the chair. The meeting also decided that the relaxed policy will not be
applicable for the other sectors - they will have to pay 25 per cent of their outstanding loans by December 31, 2021
to remain unclassified. The central bank will not, however, extend the loan repayment moratorium further
considering the country's overall economic activities.

a4 ADP execution anils far behind set goals _ _ _ 29 The Financial
Government agencies couldn't speed up development-budget implementation to anywhere near pre-covid levels, | pecember | E*Press ]
officials said Tuesday, and two of them moved at the slowest pace. They said the Shipping Ministry joined the | 5921 (https://today.thefin

'weak club' with the Health Services Division in project execution as both performed "worst" in the first five
months of the current fiscal year (FY), 2021-22. The ministry and the division both implemented only one-third of
the average project-execution rate of all the ministries and agencies during July-November period of this fiscal, the
officials said. Implementation Monitoring and Evaluation Division (IMED) data show that the ministries all
together had spent 18.61 per cent of the Annul Development Programme (ADP) allocations during the five months.
The health services division spent only 6.43 per cent and the shipping ministry 8.04 per cent of their total
development outlay, the IMED statistics show.

Meanwhile, the overall ADP implementation is still on the slow trajectory as the ministries and agencies snail some
1.5-percentage points behind the pre-covid marks so far. In the last FY2021, the government agencies executed
17.93 per cent of the ADP while 19.24 per cent in FY2020 and 20.15 percent in FY2019 in the corresponding
periods.
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45 NPLs out of control now 30 The Financial
PM's adviser tells a conference December (Eﬁftr;;s'//today thefin
Prime Minister's Economic Affairs Adviser Dr Mashiur Rahman has stressed reining in default loans which he felt | 2021 ancialéxpress:com.b
have gone out of control at present. He has suggested strengthening the capacity of the central bank and reviewing d/first-page/npls-
the bankruptcy law to reduce the burden on the country's banking sector. "The non-performing loans (NPLs) have out-of-control-now-
gone out of control now as pictured in the media," he said. The adviser was addressing the '2nd Bangladesh 1640797910)
Economic Conference' on the central bank's role in the country's development over the last five decades, organised
by the vernacular daily Banik Barta at a city hotel on Wednesday.
Classified loans in Bangladesh's banking system swelled to more than Tk 1.0-trillion mark, as of September,
despite receiving state policy support. The volume of non-performing loans (NPLs) grew by nearly 14 per cent or
Tk 124.16 billion to Tk 1011.50 billion as on September 30, from Tk 887.34 billion as on December 31, 2020,
according to the central bank's latest statistics.
Mr Rahman said that many big borrowers were not repaying their loans and the banks' lending capacities were
shrinking, depriving the really-deserving people of getting access to credit. "It is a social crime," he said, adding
that the ones, who had approved the loans that turned bad, should also be made equally accountable. Mr Rahman
pointed out that the authority of Bangladesh Bank (BB) is too limited to tackle the big borrowers or large NPLs.

46 GDP blowup dwarfs tax ratio 30 The Financial
BD tax-GDP ratio lowest in SA at 7.7pc December Eﬁpress_// dav.thefi
A GDP blowup with many leftover economic activities how taken into basket downsizes the ratio of Bangladesh's | 2021 (Petps.itoday. thefin

tax receipts to the gross domestic product, making it region's lowest and hence warranting a raise. Economists and
taxmen say the shrinkage in the country's tax-to-GDP ratio-the ratio of tax revenue to GDP-is driven by the
rebasing of the national economy.

The macroeconomic indicator is believed lowest among the South Asian nations, coming to 7.7 per cent as of the
past 2020-21 fiscal year, being measured by using new GDP elements, according to an official document prepared
by the Ministry of Finance. A new base year has now been chosen by the country's statistical organization --BBS--
to measure all available economic activities of Bangladesh. The base year is now 2015-16 which has taken more
economic activities into its basket than in the previous base year of 2005-06. Frequent changes in base year are a
routine work for any statistical agency, such as the Bangladesh Bureau of Statistics, for economic calculations. The
size of the economy usually becomes bigger at a time when the GDP is measured under a new base year.

However, this new tax-GDP ratio for the FY 20201 is the lowest as projections made by a number of government
agencies were much higher. Finance Division projected it to be 11.95 per cent at the end of the FY2021 under the
old base year, 2005-06. And it should have been at 9.9 per cent under the new base year. General Economics
Division (GED) of the Ministry of Planning in its five-year plan, beginning FY21 [8th five-year plan], projected it
to be 9.0 per cent.
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47 | European Investment Bank to lend €250m to strengthen healthcare in Bangladesh ;{‘:n%:%"ﬁ;s)
Aimed at strengthening the healthcare system and purchasing Covid-19 vaccines, the (https://www.thsnew
government has signed a €250m (Tk2,426.44 crores) finance contract with the European fnnfgfrfoaré?r;ﬁiffo
Investment Bank (EIB). The concessional loan deal, inked on 29 December, will also be used in signed-bangladesh-
expanding social security in the health sector, read a press statement from the finance ministry. covid-19-public-

. . . . L. .. health-programme-

Fatima Yasmin, secretary at the Economic Relations Division of the ministry, and Edvardas 350899
Bumsteinas, head of the Asia and Pacific Division, and Imanol Lecue Gurtubay, legal counsel,
signed the agreement on behalf of the Bangladesh government and EIB respectively.

a8 | Loan-repayment policy relaxed for all sectors 31 gxhperefsi”a”"ia'
Repay 15pc by Dec 31, stay unclassified ZD;:zc;:mber (https://today.thefin

The central bank relaxes further the loan-repayment policy for all the sectors to expedite
Bangladesh's economic recovery from the fallout of Covid-19 pandemic. Under the relaxed
stance, the borrowers will get a fresh chance to remain unclassified if they repay minimum 15 per
cent instead of previously-set 25 per cent of the total outstanding amount of loans for the whole
calendar year by December 31 (today), according to a notification issued by the Bangladesh Bank
(BB) on Thursday night. The BB issued the latest directive just a couple of hours after its meeting
with the country's top business leaders at the central bank headquarters in Dhaka with BB
governor Fazle Kabir in the chair. The banks are allowed to transfer interest earnings from such
loans into their income accounts, it says.

Earlier on Wednesday, the central bank provided similar policy support to the cottage, micro,
small and medium enterprises (CMSMES) on the same grounds.

As per the instructions, all the scheduled banks will have to keep an additional 2.00-per cent
special general provisioning against the loans of all sectors, save the CMSMEs. For the
CMSMEs, the banks will have to maintain an additional 1.50- per cent special general
provisioning, down from the existing 2.0 per cent. The remaining 85 per cent of the outstanding
credits during the period from January to December 31 this year will be payable within one year
from the date of expiry of the loan tenure, according to officials.
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49 State of corporate tax in Bangladesh-I 02 The Financial
Many companies skip tax compliance January (Eﬁ{)trszs-//todav thefin
High cost, manual process, huge papers deemed deterrents 2022 ancialéxpress.'com.b
e dffirst-page/many-
CORTE 2013-14 | 31,498 21,799 " :I;:no:m C0mD§n|65'Sklp'taX'
TAx SCENE 2014-15 43,768 23,011 483.53 %)
2015-16 51,483 21,839 523.47
2016-17 | 58,038 29,215 538.12
2017-18 64,757 27,286 623.40
2018-19 71,193 27,680 702.01
2019-20 | 77,820 25,250 725.82
2020-21 | 1,67,047 29,785 852.24
Corporate tax returns submitted annually in Bangladesh have staggered around only 30,000 during the last seven
years despite its economy having nearly tripled in size during the period, as many companies skip costly
compliance, sources say. Official statistics show the size of the country's economy has grown from Tk 13.44
trillion to Tk 34.44 trillion over the period, but corporate-tax submissions have got stymied. Income-tax-return
submission is mandatory for all companies, stating their annual income, expenditure, asset and other details.
Although the number of tax-registered companies as well as corporate-tax collection has grown sharply since
2013, return-submission trend remained low, showing a dismal state of corporate-tax compliance in Bangladesh
compared with many countries. The mismatch came clear through an analysis of last seven years' data of return
submission conducted by the FE to figure out what has gone wrong in the corporate world as regards taxing.
The TIN is a multipurpose tool, necessitated in availing many official services, but return submission and overall
tax compliance involve a cumbersome process by many accounts. Corporate-insiders say high cost of corporate-
tax compliance, and complex manual process and hassle of submission of huge papers with tax returns
discourage them from submitting tax returns. Currently, corporate taxpayers are required to submit 26 types of
documents, mostly in manual form, in a year to the tax department.
50 Incentive on remittance raised to 2.5pc 02 The Financial
As the remittance inflow started dwindling after a sharp rise in the previous fiscal year, the government has raised | January Express .
. . . . . (https://today.thefina
the rate of cash incentive on inward remittance to 2.5 per cent from 2.0 per cent. Effective from January 1, the new | 2022

rate is a New Year's gift to the remitters from the Prime Minister, according to a statement issued by the finance
ministry on Saturday.

The government first introduced the cash incentive in 2019 to encourage the expatriates to send remittance through
the banking channel, which helped raise the inflow.
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51 DITF kicks off in new venue 02 The Daily Star
The month-long 26th Dhaka International Trade Fair (DITF) opened to visitors on its new premises at | January (https://www.thedail
Bangabandhu Bangladesh-China Friendship Exhibition Centre in Purbachal yesterday showcasing goods from | 2022 ystar.net/business/ec
around the world. Prime Minister Sheikh Hasina virtually inaugurated the fair where some 227 companies from onomy/news/ditf-
11 countries, including India, Pakistan, Turkey, Thailand and South Korea, are participating alongside ones in kicks-new-venue-
Bangladesh. There are 23 pavilions, 27 mini pavilions and 162 stalls, said Commerce Minister Tipu Munshi at a 2930456)
press conference on the premises on Friday. Visiting hours are from 10:00am to 9:00pm and will be extended by
an hour on weekends, he said.

52 Strategy soon for smooth graduation from LDC 03 g)t]perel;inancial
Says PM January . -
Prime Minister Sheikh Hasina on Sunday said the government has taken step to formulate a 'National Smooth | 2022 ;T;giggigégf;'g
Transition Strategy', aimed at smoothing the graduation of Bangladesh from Least Developed Country (LDC) d/first-page/most-
group to a developing one. "To ensure smooth graduation to a developing country, process is on to formulate a corporate-tax-
National Smooth Transition Strategy. All kinds of directives have to be incorporated in the strategy to face the returns-may-need-
future challenges,” she said, reports UNB. Hasina said this while addressing an official celebration programme amnesty-
marking the Graduation of Bangladesh from LDC to Developing Country. 1641143718)
The Prime Minister asked the concerned to formulate a time befitting strategy paper based on data and information
by thorough research and survey. Documentaries on graduation of Bangladesh from LDC to a Developing Country
were screened at the programme.

53 Remittance flow dips after unusual pickup in 2020 03 The Financial
Remittance from migrant Bangladeshi workers dipped over 12 per cent in the past calendar year from an unusual | January Eﬁ‘press_ ftodav. thefi
pandemic-time pickup in 2020, for reasons that include their higher expenditure. The lure of higher gains from | 2022 (tte: oty Liefin

sending money home through alternative channels for greater returns on the dollar in kerb markets is deemed
another major reason for fall.

Bangladeshis working abroad sent a total of US$22.07 billion in 2021-the immediate-past year that saw a letup in
the Covid-19 invasion. The figure was much higher at $24.78 billion in 2020, during prime time of the pandemic,
according to Bangladesh Bank statistics. However, this downturn is almost exactly what was projected by the
World Bank in October 2020. As the Covid-19 pandemic and resultant economic crisis continue, the amount of
remittance sent home is projected to stand down at 14 per cent by 2021 compared to the pre-pandemic level in
2019, according World Bank's Migration and Development Brief.

In the meantime, economists believe that the reopening of the economies raised expenditure for the Bangladeshi
people living abroad as they can travel and buy more goods than in the lockdown periods. And prices are high
amid such demand surge. On the other hand, a study conducted by BIBM recently showed that following the
reopening of economies, the illegal 'hundi' trading in the monetary underworld spiked, leading to fall in the
remittance in the formal channel in the country.
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54 July-Nov trade gap doubles to $12.53b 03 The Financial
Bangladesh saw its trade deficit more than double in the first five months of the current fiscal year as higher import- | january Express i
payment pressure on the economy causes account imbalance, officials say. The deficit in trade with the rest of the world | 5927 (https://today.thefin
widened by 148.31 per cent or US$7.48 billion to $12.53 billion during the July-November of the FY 2021-22 against ancialexpress.com.n
$5.05 billion in the same period of FY'21, according to the central bank's latest statistics. During the period under dffirst-page/july-
review, import expenses swelled nearly 54 per cent while export earnings recorded a 22.65-per cent growth. The overall %’mcf'gﬁ%%
import cost stood at $31.17 billion in the July-November period of FY '22 against $20.24 billion in the same period a 18211253'82'17%,(6':0
year earlier while export earnings rose at a slower pace to $18.64 billion from $15.19 billion. 3-01-2022) -
Meanwhile, the country's current-account deficit deteriorated further during the period under review following higher —_
import-payment obligations alongside lower inflow of remittances. The current-account deficit rose to $6.19 billion
during the July-November period of FY'22 from $3.78 billion a month before. It was $3.55 billion surplus in same
period of FY'21. The inward flow of remittances dropped by nearly 21 per cent to $8.61 billion in the first five months
of FY'22 from $10.89 billion in the same period of FY'21as money transfers through informal channels such as hundi
resurfaced after a lull caused by the coronavirus pandemic.
However, the financial account's surplus improved further following higher inflows of medium-and long-term loans as
well as aid flows, according to the BB officials. The financial account's surplus rose to $4.59 billion during the July-
November period of FY'22 from $1.47 billion in the same period of the last fiscal year. Actually, the soaring deficit in
trade as well as the current account reflects the growing imbalance of the external account, thus creating mounting
pressure on the country's overall balance of payments (BoP). The BB data show that the BoP had posted a negative
balance of $2.02 billion in the first five months of FY'22 against a positive balance of $5.07 billion in the same period of
FY'21.

55 Dec export earnings highest in a month 03 The Financial
Total shipments $4.90b, RMG fetches $4.04b January Express )
The country booked the highest-ever single-month export earnings, amounting to US$ 4.90 billion, in December | 5922 (https:/today.thefin

following a strong rebound of apparel shipments from the pandemic recession. The earnings marked a 48.27 per cent
growth year-on-year, and overshot the monthly target by 25.45 per cent. Ready-made garment (RMG) exports fetched
$4.04 billion in December 2021, according to the provisional data - released by the Export Promotion Bureau (EPB) on
Sunday. Sources in business circles said the RMG industry kept its wheels rolling, under special arrangements, even
amid the coronavirus onslaught. The country received $3.30 billion in total from merchandise shipments in December
2020. Since last September, Bangladesh's single-month export earnings had been surpassing the four-billion mark,
according to the EPB data.

Besides, the overall merchandise exports during the first half (H1) of the current fiscal year (FY), 2021-22, also marked
a 28.41 per cent growth to $24.69 billion. The overall export earnings in the H1 of FY 22 also surpassed the set target by
15.5 per cent, according to the EPB data. The July-December earnings in FY 2020-21 were $19.23 billion. Of the total
$24.69 billion export income during the July-December period of this FY, the RMG sector fetched $19.90 billion,
recording a 28 per cent growth compared to the corresponding period of last fiscal. The sector's earnings in July-
December of FY 22 also exceeded the set target by 15.19 per cent. The country earned $15.54 billion from apparel
exports in the corresponding period of FY 21.
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Sl. No. News / Events Date Source Remarks
56 Ctg port opens new service jetty, overflow yard 03 The Daily Star
A newly built service jetty, overflow yard and a modern swimming complex were opened at Chittagong port | january (https:/fwww.thedailystar
yesterday. State Minister of Shipping Khalid Mahmud Chowdhury inaugurated the structures, which were built at | 5922 netlbusinessfeconomy/in
the cost of Tk 196.59 crore. He also launched a tug boat named Kandari-6 purchased for the port from local W
shipbuilder Western Marine Shipyard at a cost of Tk 37.75 crore. Chittagong Port Authority (CPA) constructed the shipping/news/ctg-port:
New Mooring Overflow Yard on a 50,853 square metre area near the old labour colony to enhance container Opens-new-service-jetty-
handling and storage capacity. overflow-yard-2931056)
57 Reverse migration for corona 04 The Financial
BB forms Tk 5.0b refinance scheme for village-goers January Express ]
The central bank forms a refinancing scheme for ‘Ghore Fera' (homecoming) worth Tk 5.0 billion to support those | 2927 (https:/today.thefin
who went back to their villages in reverse migration driven mainly by the Covid-19 pandemic. Officials say the ancialexpress.com.b
low-cost funds from the stimulus fund will be used to help out the people who lost their jobs at the height of the drfirst-page/bb-
coronavirus pandemic and were now leading a difficult life without any employment in villages. w
The participant banks in the scheme will get refinance facilities from the central bank at 0.5-per cent interest, ;gr'_'\"/‘?l'r:e:cozrr';?'
according to a notification issued Monday by the central bank. The borrowers will be able to get loans at 6.0-per 16 41232279(1}
cent interest under the scheme that will run until December 31, 2024.
The central bank has selected eight sectors as eligible for receiving loans under the scheme. These sectors are local
businesses with small capital; purchase of small vehicles in the transport sector; light engineering; fisheries and
livestock; setting up service centres for information technology; cultivation of vegetables and fruits; purchase of
agriculture equipment; and building and repairing houses. Under the scheme, borrowers are allowed to get loans
without collateral. Borrowers who will avail up to Tk 0.20 million will be allowed to repay the loan in 24 months,
which includes a grace period of three months.
58 Bilateral talks with India 04 The Financial
Removal of non-tariff barriers to top agenda January Express ]
Indo-Bangla commerce secretaries to meet next month 2022 (https://today.thefin

Commerce secretaries of Bangladesh and India will sit together in mid-February to discuss some pending bilateral
trade issues where Dhaka will give special focus on removal of non-tariff barriers, officials said. The non-tariff
barriers (NTBs) are considered as main reasons behind Bangladesh's failure to enhance export to the neighbouring
country despite enjoying duty-free market access there, they added. The Ministry of Commerce has already asked
the ministries and departments concerned to let it know about the issues and matters which can be added in the
agenda of the upcoming commerce secretary level meeting.

Sources said the Bangladesh Land Port Authority (BLPA) had been asked to provide specific data and information
on the non-tariff and para-tariff barriers that hinder the export to India.

Removal of anti-dumping duty on Bangladeshi jute goods, hydrogen peroxide and fishing net, the new customs
rules of India, access of Bangladeshi transports to Indian territories to reach Bhutan and Nepal, harmonisation of
standards and mutual recognition of standards, will be on the agenda, officials said. Another senior trade official
said Bangladesh and India were now jointly studying the pros and cons of signing a comprehensive economic
partnership agreement.
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Sl. No. News / Events Date Source Remarks
59 FBCCI proposes withdrawal of tax benefits for foreign investors 04 ;P:nz:ﬂin(e?;S)
The Federation of Bangladesh Chambers of Commerce and Industry (FBCCI) has come up with a proposal to scrap | January (https://www. thsnew
fiscal incentives, such as tax exemption, offered to foreign investors, lenders and workers, to address the | 2022 s.net/economy/fbcci-
discrimination between local and foreign businesses. Instead, the apex trade body has suggested imposing proposes-
normal direct tax, which they deem as the global best practice. But representatives of foreign investors say the withdrawal-tax-
FBCCI's proposal contradicts the government's ongoing efforts to bring in foreign direct investment (FDI). If the benefits-foreign-
demand is met, FDI inflow will hit a snag. investors-353215)
60 Cost up by 74pc at Bepza economic zone phase 1 05 The Daily Star .
The estimated expenditure for under-construction BEPZA Economic Zone Mirsarai-1st Phase project, has spiralled | January (https://www.thedail
by about 74% due to changes for further development works and increase in the number of industrial plots. | 2022 vstar.net/busmgss/ec
Moreover, it will take another 2 years, meaning until June 2023, to complete the project, which was first o_nomv/nev_vs/mlrsar
! y ! g ! P project, ai-economic-zones-
approved in Sept. 2018 and due to be complete by June 2021. The Executive Committee of the National Economic cost-74pc-2932661)
Council yesterday approved the project's first revision, increasing the cost to Tk 1,303 crore from Tk 750 crore.
61 Bay abounds with riches 06 g)[]erelgsinancial
Huge seaweed, gas _hvdrate reserves found January (hftps: /itoday.thefin
Blue economy potential spotted in survey 2022 ancialexpress.com.b
Bangladesh has spotted huge presence of gas hydrate and seaweed for commercial use within its maritime d/first-page/huge-
boundary, as potential of the blue economy remains untapped. The findings are made through a two-year survey seaweed-gas-
conducted by the maritime affairs' unit of the foreign ministry. The UK and the Netherlands supported the survey hydrate-reserves-
conducted to detect marine-genetic resources in the Bay of Bengal. found-1641404730)
Briefing the media on the findings of the survey Foreign Minister Dr AK Abdul Momen Wednesday said the
survey found presence of 220 species of seaweed, 347 species of fish, 52 species of shrimp, 5 species of lobster,
498 species of shell and 61 species of sea-grass. Among the seaweed species several have huge potential for
industrial and commercial use. The survey found five types of commercial use of the seaweeds found in the Bay.
62 Gas crisis to continue until early February 06 The Financial
The country's existing natural gas crisis will continue at least until early February as Summit Group's FSRU | January Express .
. P . . . L . (https://today.thefin
(floating, storage, re-gasification unit) will not be ready for operations within this month. State-run Petrobangla has | 2022

been using only one FSRU out of the total two since November last year and its LNG (liquefied natural gas) re-
gasification capacity has halved due to rupture of 'mooring line' of Summit's FSRU. Ship-to-ship transfer of LNG
of the FSRU has remained suspended since then, said a senior Petrobangla official. "The FSRU won't be back in
operation until a fresh mooring line is built", he said.

The energy and mineral resources division (EMRD) under the Ministry of Power, Energy and Mineral Resources
earlier had predicted that the FSRU would come online by January 15 and had urged all natural gas consumers to
be conservative in gas consumption. Mooring line is a specialised cable that helps tie up FSRU with LNG- carrying
vessels for smooth ship-to-ship transfer of the fuel.
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63 | Forex reserve falls to $44.33b 06 'El'he Financial
ACU payment major factor _ _ _ _ _ January | P oday thefin
Swelling import expenses, coupled with routine payment to the Asian Clearing Union (ACU), have put the | 2022 ancialexpress.com.b
country's foreign-exchange (forex) reserves under pressure again, officials said. The reserve fell below d/first-page/forex-
US$44.50 billion on Wednesday after making a routine payment to the ACU against the imports of the reserve-falls-to-
November-December period of last calendar year (2021). After the payment, the country's forex reserve came 44330-1641404853)
down to $44.33 billion on the day from $46.29 billion of the previous working day, according to the central
bank's latest statistics.
On November 04 last year, Bangladesh's forex reserve came down to $44.87 billion from $46.47 billion of the
previous working day on the same ground. The forex reserve has been maintaining a falling trend in the last
couple of months following higher import payment obligations along with lower flow of inward remittances,
they explained.

64 | Bangladesh primed for $8b monthly RMG export 06 The Daily Star
Garment manufacturers are confident about supplying garment products worth $8 billion a month to | January (https://www:thedall
. . . . . . . ystar.net/business/ec
international buyers after Bangladesh consolidated its place in the global supply chain by remaining open for | 2022 onomy/news/banala
businesses even during the peak of the coronavirus pandemic. The government's bold move contrasts to desh-primed-8b-
many garment-producing countries that kept shut factories to tame the raging virus. What is more, apparel monthly-rmg-
and textile entrepreneurs in Bangladesh have kept expanding to meet the growing demand as economies Xport-2933466)
return to normalcy.

65 | Tax collection up 14.21pc in July-Dec 06 New Age
Revenue collection by the National Board of Revenue grew by 14.21 per cent in the July-December period of | January (hitps://www.newag

2022 ebd.net/article/1591

the ongoing fiscal year compared with that in the same period of the previous fiscal year. The NBR collected
Tk 1,26,209 crore in July-December of the fiscal year 2021-22 against Tk 1,10,501crore in the same period of
the previous fiscal year, according to the NBR provisional data. The revenue collection deficit was Tk 17,081
crore against the target of Tk 1,43,29 crore for the period. In the six months, the NBR collected 38.25 per
cent of the total Tk 3.30-lakh-crore target set for the entire fiscal year 2021-2022. The revenue board will
have to collect Tk 2,03,791 crore or 61.75 per cent of the full year’s target in the remaining months of the
ongoing fiscal year. The average revenue collection growth was 11.36 per cent in the last five years.

The NBR collected Tk 25,635 crore in December 2021, including Tk 9,724 crore in income tax, Tk 8,575 crore
in VAT, and Tk 7,335 crore in customs revenue.

The government has set a Tk 3,30,000 crore tax collection target for the current fiscal year while the past
year’s actual collection was Tk 2,61,000 crore.

93/tax-collection-up-

1421pc-in-july-dec)
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66 BB support for export trade extended 07 The Financial
Bangladesh's export trade will enjoy various policy supports for six more months under a renewal aimed at helping | January (Eﬁftrszs'//toda thefin
boost country's overall business activities, officials say. The central bank has extended the tenure of its supports as | 2022 ancialéxpres\s/.'com.b
the country takes more time for economic turnaround. The exporters will now enjoy the facilities until June 30 this d/first-page/bb-
year instead of December 31 last year, according to a notification issued Thursday by the Bangladesh Bank (BB). support-for-export-
Under the policy supports, import of industrial raw materials, back-to- back imports, and imports of agricultural trade-extended-
implements and chemical fertilizers under supplier's/buyer's credit can be extended up to 270 days from 180 days. 1641492306?date=0
It was 360 days up to December 31, 2021. 1-01-2022)
EDF (Export Development Fund) loan to individual member mill of Bangladesh Garment Manufacturers and
Exporters Association (BGMEA) and Bangladesh Textile Mills Association (BTMA) will remain unchanged at
US$30 million instead of US$25 million, according to the notification.

67 | T AT I fANTIISY Areerg 07 Prothom Alo
MGIFR TSR Stro [T GINF 8T FIANE A ATAH FAES ((FA97) T TGH FIFANE | January | ssedissssminz
ST0G QTR ATT-NRLHJe F | (T ORI RN I AT 8 (SISnTod AR FAR| 4 RO | 2022 A DA G AS B £
G, 719, G, SBT6 (FPIST (N Ao, [ IFFE T30 *Y) 8 RGN 4/AT AT 4wy T A= T e
FIIANS FAR TFAN | (FANATE [RIGT GITNT (O, FREANER FIOTNA 8 N 47 B AN (MG
TG (I BIFT RIS FAZ AT SRALFJ S| O A2 JLONHI 8 (AR U0 A0S TF R
(5 O] AT Tl 8 TR RN SIRLAAT SRS RNt Farg 43 Mgoondt| 5ef® Ivea E—
RGN ST V@ LT FIRHUIL B AT 3F & ST PR PG (1Y (|

68 | ¢ IO OIS ATVS A0 (FI ARF 07 The Sangbad
J4N (ATF Y0, ¢o 8 Y00 BIFF AU AT NI~ FI5, NF I (*MIGIT, T WfFe | January | (https://printsangba
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69 | Dec inflation crosses 6.0pc 08 The Financial
Bangladesh's general rate of inflation surpassed 6.0 per cent in December, the highest level in 2021, propelled by | January (Eﬁftr;;s: Jltoday thefin
the spiralling prices of food and consumer goods, reports bdnews24.com. The point-to-point inflation rate last | 2022 ancialexpress.com.b
month was 6.05 per cent, up from 5.29 per cent at the same time in 2020, according to data published by the d/last-page/dec-
Bangladesh Bureau of Statistics on Thursday. In November, the percentage score on the key economic index was inflation-crosses-
5.98 per cent. 60pc-1641575182)
The average inflation rate in 2021 stood at 5.54 per cent, down from 5.69 per cent in the previous year. Although
the average rate was lower than in 2020, doubts linger about whether the government's target for fiscal 2021-22 can
be achieved. The government is aiming to keep the inflation rate within 5.30 per cent in FY22 to prevent a price
spiral as the economy claws its way out of a pandemic-induced slump. But it had failed to meet the target of 5.0 per
centin FY21.

70 | Govt to give licences for pvt satellites 08 grerel;inancial
BTRC okays guidelines . . . . . . January (h?tps://today.thefin
The government has decided to award licences for operating private satellites after launching a state-owned | 2022 ancialexpress.com.b
satellite in 2018. The Bangladesh Telecommunication Regulatory Commission (BTRC) approved the guidelines in d/first-page/govt-to-
this regard this week, allowing private sector in the market. "According to the new guidelines, private companies give-licences-for-
can get licences for the first time to operate satellites,” Md Nurunnabi, BTRC Director (Licensing), told The %
Financial Express. With the launch of Bangabandhu Satellite-1 into space, Bangladesh has become the 57th
country in the world to enter the elite club of satellites. It cost Tk 29.02 billion. The government is also going to
launch Bangabandhu Satellite-2 by 2023 under G2G (government to government) arrangement with Russia,
although around two-thirds of the capacity of Bangabandhu Satellite-1 is still being unutilised.
According to the new guidelines, satellite operation will be more customer- oriented, and will pave the way for the
operators to come up with innovative and emerging initiatives that will help building Digital Bangladesh. The
aspirant licensee will have to pay licence acquisition fee amounting to Tk 250 million excluding VAT for a licence
with a term for 15 years. The licensee will, for the second and subsequent years of operation, have to pay annual
licence fees amounting to Tk 50 million and applicable VAT in advance on each anniversary of the date of the
issuance of licence, it said.

71 | World Bank pledges $745m loans for regional connectivity 08 ;{‘:nz:i"(e;;s)
The World Bank (WB) has pledged to provide a $745m loan for the implementation of the Bangladesh Bhutan | January (https://www.tbsnews.net

2022 [economy/world-bank-

India Nepal (BBIN) Regional Transport and Trade Facilitation Program (Phase 1), which aims to boost connectivity
among the countries. The pledge was officially notified by a letter the WB recently sent to the Economic Relations
Division (ERD) of the finance ministry, officials confirmed.

pledges-745m-loans-
regional-connectivity-

354958)
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72 | SBIG®ITHN vyoo (G Brar fAfATawsy 08 ProthomAlo
(TR SBICRIHQTEAT 51O IF TP SG [OF ST (G BIP1E (@ RINCA9T (AR | STICGTT (@A | January | inesleconomicsiacosnsomnns
Rt qoity bl @ WK ¥re fofre si&ifRe RN zrg e o Rewmfsie | 2022 e
CFAEGTS (WS AY(F) | Ao AT [GA IARA, T IF SBIEACHNT AN SR F G BB ANAEO AT,
ofF R B TP IIA-RAF WPl A & RN A5 =0 N1 FAE 938 (W B ATGAEDATIAG
(SN =T G ([ 7F AT K | WL SHIESCH AT TSR [IANMS BMAGS IR AR E AT
ST ST<B] “AZGPIST G (RONF SHIHS AT 910 GIBA IF0 ARSI AP AR EOSOADSEAE CAIEE.
AT SHIGE SHFBCE: FIS: ATGTEHY MEF I8 ARSI (TR SBIHA AT 76 T ST S et
TNHT AAS 8 TENN WIF] Gl 4T (AR As%91)

73 Bay HC reserve mapping hobbles 09 The Financial
A much-need seismic survey to assess hydrocarbon deposits in the Bay of Bengal hobbles seeminly for the | January Express )

. . . . . . .. (https://today.thefin
contractor's apathy, thus delaying exploration and extraction of potential fuels. A Norwegian-US joint venture, | 2022 ancialexpress.com.b
TGS-Schlumberger, blames the stalemate on lack of interest of potential international oil companies (10Cs) in d/first-page/bay-hc-
buying survey data, a senior Petrobangla official told the FE on Saturday. Earlier, it did an internal survey to find reserve-mapping-
potential I0Cs who would be interested to purchase multi-client seismic data on completion of the survey, he says. hobbles-

As agreed, the contractor will not receive payments for its seismic work from the state-run Petrobangla. But they 1641661162)
are allowed to sell data to the interested 10Cs to recover their investment with profits. The JV surveyor will also
have to share the seismic data and the profits with Petrobangla, as per the deal.
The duo now fears that their $20-million investment may get mired if I0Cs do not come up to purchase survey
data, according to insiders. The contractor is also mandated to surrender $500,000 bank guarantee in case of
dereliction of the survey. As part of its preparation to do survey, the contractor has already completed
environmental impact assessment (EIA) and attained an environmental clearance certificate.
74 Road accidents gobble Tk 96b of GDP! 09 The Financial
Road accidents caused a loss of human resources worth Tk 96.31 billion, or 0.3 per cent, of the country's gross | January Eﬁ‘press_// dav thefi
domestic product (GDP) in 2021. A Road Safety Foundation (RSF) report discloses that 6,284 people were killed | 2022 (https./itoday. thefin

and 7,468 injured in 5,371 road accidents countrywide in the last calendar year. It revealed the report on Saturday,
citing that the total losses would be more when counting the extent of damage to property. Information remains
underreported in many times, according to the RSF. It believes the actual figure of road crashes is four to five times
more than the data reported in the media. Taking this into account, the foundation observed, the loss might be 1.5
per cent of the country's GDP. It made the report on the financial losses of the damage using the method of
International Road Assessment Programme (iRAP).

The RSF suggested increasing the number of skilled drivers, strengthening capability of the Bangladesh Road
Transport Authority and enforcement of laws.

ancialexpress.com.b
d/first-page/road-
accidents-gobble-tk-
96b-of-gdp-
1641661211)
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Sl. No. News / Events Date Source Remarks

75 Draft income tax law 09 The Financial

Businesses for setting hard terms in phases January Express :
- — - L . . (https://today.thefin

The draft new income-tax law is likely to ban cash transaction in some major areas like payment of salary and | 2022 ancialexpress.com.b
house rent after its implementation. But businesses suggest slapping the ban in phases. The law also keeps the d/last-
much-talked-about source tax provisions (sections 79-129) unchanged in the draft Income Tax Act-2022 to replace page/businesses-for-
the Income Tax Ordinance-1984 after its passage in parliament. setting-hard-terms-
The Business Initiative Leading Development (BUILD) pointed out multiple provisions of the draft law that needs in-phases-
some relaxation or gradual implementation to help taxpayers cope with the changes before placing it to 1641661630)
policymakers. BUILD is a unified platform of businesses comprising Dhaka Chamber of Commerce and Industry,
Metropolitan Chamber of Commerce and Industry, Dhaka, and Chittagong Chamber of Commerce and Industry.
The National Board of Revenue, the BUILD said, source taxes, in most cases, slaps as minimum tax or final one,
leading to the imposition of twofold effective tax rate on corporate taxpayers. "Income tax and its adjustable source
tax should be determined on the basis of profitability index of services or it should be sector-wise," the BUILD
said suggesting a long-term plan for this. Source tax is now determined based on gross sale. For collecting source
tax on export earning, the BUILD suggested determining income tax on the basis of actual export earnings
(accounted earning) instead of received export proceeds or earnings. It also suggested allowing full tax exemption
to industrial undertakings under tax-holiday facility instead of 90 per cent under the sixth schedule of the draft law.

76 JV to invest $100m in hi-tech park 09 The Daily Star _
JV to invest $100m in hi-tech park Bangladesh Cards Ltd, a joint venture between Japanese, Australian and | January (https://www.thedail
Bangladeshi investors, is going to invest $100 million in a local hi-tech park to manufacture high-end technology | 2022 ystar.net/business/ec

products, including smart cards and specialised security items, to cater to the growing domestic and
international markets. Seven acres of land were recently allotted for the project at the Bangabandhu Hi-Tech City
in Kaliakair, Gazipur, where a five lakh square feet manufacturing hub will be set up. The company aims to
construct the factory in line with US Green Building Council guidelines to gain green building certification.

onomy/industries/in
vestments/news/jv-
invest-100m-hi-tech-

park-2935266)
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