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Pre-budget parleys
Lower effective corporate tax rates: MCCI

Rate cut elusive for high disallowed expenses, TDS
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A delegation of Metropolitan Chamber of Commerce and Industry, Dhaka (MCCI) led by its
President Md Saiful Islam greets NBR Chairman Abu Hena Md Rahmatul Muneem with a bouquet
at a pre-budget discussion at the conference room of NBR in the city on Wednesday

An elite chamber urges the government to restructure Bangladesh's corporate income tax as
businesses are denied benefits of rate cuts through excessive "disallowance of expense™ and "tax
deducted at source".

In a pre-budget meet Wednesday with the revenue board, the Metropolitan Chamber of Commerce
and Industry, Dhaka (MCCI) said the payable tax on corporate income ultimately stands tall and
pleaded for redesigning the taxation suiting regional standards to enable the businesses to play neck
and neck with competitors, especially in open- market trade after Bangladesh's LDC graduation.



The chamber leaders argue that setting the corporate tax rates and overall tax structures matching
with regional competitor countries is imperative for a sustainable graduation from the trade
preference-endowed LDC status.

"The effective corporate tax rates in the country are still higher than in neighbouring India and
Vietnam despite reduction in the tax by 5 per cent during last two years," the MCCI said during the
new budget-preparatory discussion on the National Board of Revenue (NBR) premises in Dhaka.

The discussion was organised by the government's revenue authority in lockstep with other
stakeholders and policymakers ahead of framing the budget for the financial year 2022-23. NBR
Chairman Abu Hena Md Rahmatul Muneem presided.

Addressing the event MCCI President Saiful Islam said the government should bring down effective
corporate tax as the higher effective tax rates are affecting both domestic and foreign investment in
the country.

"Disallowed expenditure and TDS are so high in the country that traders are not receiving the
benefits of the 5.0-per cent tax cut,” he told the meet, adding that in the case of public limited
companies, the corporate tax rate is 22.5 per cent, but in some cases it ranges from 40 to 50 per cent.

He said Bangladesh should be ready, especially with tax regimes, to counter the loss of preferences
after LDC graduation.

Echoing the incumbent president's views, former MCCI president Syed Nasim Manzur noted that if
Bangladesh wants to sustain the growth in export, it has to compete with Vietnam and other
neighbouring countries.

"We can only do that if Bangladesh can reduce cost of doing business and increase efficiency," he
said.

He terms unpredictability in different tax rates detrimental to export growth.

Noting that tax rates for exports have been fluctuating over the years, the leading businessman opines
that such sings should be stopped.

He urged the NBR to stop discrepancies in export tax rates for different sectors.

"There should be a predictability and one tax rate for all export sectors, and we can assure you of
US$ 100b worth of exports,” he told the NBR chairman.

He requested the NBR to apply incentives on TDS as well.

Syed Nasim Manzur urged the revenue board to incentivize production-based manufacturing sector,
as in India.

Another former MCCI president, Nihad Kabir, said the NBR should be working from now on how
the country's tax policy should play its role after graduation in 2026.

"NBR should form a research cell to work on this issue from this year," she says.

She feels the existing lowly tax-GDP ratio doesn't fit in present Bangladesh-now on a higher
trajectory of development through status change.



Ms Kabir said the NBR should tax untaxed businesses instead of pressing on the businesses that have
already been paying taxes.

She urged the tax authority to introduce a mechanism where harassed businesses can complain
anonymously.

While placing the proposals and suggestions, the MCCI president noted that the existing law
empowers the "Office of the Comptroller and Auditor General of Bangladesh” to investigate
companies' accounts, tax receipts or tax refunds.

He urged the NBR to reconsider the provision of re-audit by the CAG despite the disposal of
income-tax returns in the income-tax department.

"This is increasing the business expenses of the traders, including wastage of money and time," he
said.

The MCCI requested the NBR to introduce provision of online hearing at the stage of tax
assessment, appeal, tribunal, alternative dispute resolution (ADR).

"It is need of the time-if the matter is included in the law, time will be saved on the one hand, and
attendance at the hearing will be ensured on the other,"” the chamber president said.

The NBR chairman observed that there were still valid reasons to reduce the current corporate tax
rate.

The MCCI recommended that any change in the Finance Act should be made effective from July 1
of the following year.

"Then it will be possible to avoid many hassles regarding the annual general meeting and the
approved financial statements of the shareholders,"” the MCCI proposal says.

In his speech, the NBR chairman assured the trade-body leaders that every proposal of the chamber
would be reviewed and considered carefully.

He admitted that there is still rationale for reducing corporate-tax rates.

However, he said that such a decision could not be taken considering the risks surrounding revenue
collection.

Apart from MCCI leaders, senior NBR officials were also present at the programme.
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Reduce corporate tax in next national
budget also: MCCI
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MCCI Ieers mNBR Chairm Abu Hena Md Rahmatul Mljneém at his office in Dhaka before
holding a pre-budget discussion on Wednesday. Photo: Collected

The Metropolitan Chamber of Commerce and Industry (MCCI) today urged the government
to continue reducing the corporate tax in the upcoming national budget and set a rational rate.

In the last two budgets, the government reduced the corporate tax by 2.5 per cent each year, bringing
the rate down to 30 per cent from 35 per cent, said MCCI leaders.

So the government should also continue such reduction in the upcoming budget proposal as the
current rate at 30 per cent is still high even in the south Asian regional perspective, they argued.

The MCCI leaders made the call at a pre-budget discussion with the officials of the National Board
of Revenue (NBR) at the tax administration office in Dhaka.

While placing a budget proposal for fiscal 2022-23, MCCI President Md Saiful Islam said the
expenses and the tax dedication at source are so high that the businesses cannot enjoy the benefit of a
5 per cent reduction of corporate tax.

For instance, in the case of publicly listed companies, the corporate tax is not retained at 22.5 per
cent and in fact, the rate escalates from 40 per cent to 50 per cent varying the cases. "So, the issues
should be considered again," Islam said.

Members of the MCCI also spoke at the discussion held with NBR Chairman Abu Hena Md
Rahmatul Muneem in the chair.
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The Metropolitan Chamber of Commerce and Industry (MCCI) yesterday demanded the government
reduce corporate tax in the national budget this year as well in order to bring the rate to a rational
level.

The government reduced corporate tax by 2.5 percentage points in each of the last two budgets,
bringing the rate down to 30 per cent.

The government should again reduce the rate given that 30 per cent is still too high even in the South
Asian regional perspective, according to the MCCI leaders at a pre-budget discussion with officials
of the National Board of Revenue (NBR) at the tax administration office in Dhaka.

In his budget proposal for fiscal 2022-23, MCCI President Md Saiful Islam said expenses such as tax
deducted at source are so high that businesses are yet to enjoy the overall 5 per cent reduction in
corporate tax.

For instance, corporate tax is not retained at 22.5 per cent in the case of publicly listed companies.
Instead, the rate escalates to 40 per cent to 50 per cent in varying cases.

"So, the issue should be considered again,” Islam said.

Besides, doing business in Bangladesh has become more expensive and time-consuming as the
Office of the Comptroller and Auditor General is inspecting financial documents even after the
concerned offices settle their tax payments with the NBR.

"So, the NBR should also check this issue," he added.

The MCCI chief also demanded the 5 per cent to 15 per cent supplementary duty imposed on the
production stage of some widely used, locally-made goods be removed as it opposes regulations in

this regard.

As per supplementary duty law, the charge is imposable only on luxury or non-essential goods.



Syed Nasim Manzur, a former MCCI president, said Bangladesh would lose preferential access to
the EU in 2029 following its graduation from a least-developed country three years prior.

But while local exporters are set to face 16 per cent duty on shipments to the major trade bloc after
graduation, those in Vietnam will enjoy zero-duty benefits as the country has already signed free
trade agreements to this end.

In addition, the ease of doing business in Bangladesh needs to improve so that the local exporters can
become more competitive in the global market.

Manzur also suggested the tax administration enforce a uniform source tax for all export-oriented
sectors.

The rate imposed should remain unchanged for a prolonged period with adjustments coming only
once every five years in order to make it predictable.

Manzur urged the government to expand the tax net as well since the burden of meeting its revenue
target mostly falls on large companies and those who already pay their taxes regularly.

The corporate tax rate should also be made unified for other sectors as the overall garment industry is
enjoying 12.5 per cent duty while green apparel units pay 10 per cent, he said.

Nihad Kabir, the immediate past president of the MCCI, said other countries in the Indian
subcontinent have already reduced their corporate tax rates substantially.

"So, Bangladesh should follow suit," she said, suggesting the NBR take measures regarding the tax
policy to ready the country for any post-graduation challenges.

There is rationality behind demanding another reduction in corporate tax but doing so runs a high
risk of hampering revenue collection, said NBR Chairman Abu Hena Md Rahmatul Muneem.

Although corporate tax is currently 30 per cent, the actual rates imposed are not that high as almost
all industries enjoy various tax benefits and waivers under different government policies.

Still, though, a few sectors do face the high 30 per cent tax rate, he said.

"So, we are working to improve the ease of doing business and support these businesses. We also
know the upcoming challenges of graduation and are taking measures to face them,” Muneem said.

Muneem went on to say that the NBR has been working to expand the tax net so that they do not face
challenges in revenue collection after graduation.

Habibullah N Karim, vice-president of the MCCI, and Adeeb Hossain Khan, a director, also spoke.
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PRE-BUDGET DISCUSSION

MCCI demands rational corporate tax rate
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The Metropolitan Chamber of Commerce and Industry on Wednesday urged the government to set a
rational corporate tax rate in the national budget for the forthcoming fiscal year of 2022-23.

At a pre-budget discussion with the National Board of Revenue at the NBR office in the capital, the
MCCI said that the government reduced the corporate tax by 2.5 percentage points in the last two
budgets but the rate was still higher than that in neighbouring India and Vietnam.

It demanded that the NBR bring the rate down to 30 per cent from 35 per cent.

NBR chairman Abu Hena Md Rahmatul Muneem chaired the discussion.

MCCI president Md Saiful Islam presented the pre-budget proposals on behalf of the chamber.

He stressed a reduction in source tax, advance tax and supplementary duty, claiming that the taxes
increased the expenses of business so high that the businesses could not enjoy the benefit of a 5-per

cent reduction in corporate tax.

In the case of publicly listed companies, the corporate tax was not retained at 22.5 per cent but the
rate increased from 40 per cent to 50 per cent, he said.

Muneem said that there were still valid reasons to reduce the current corporate tax rate.
He said that such a decision could not be taken considering the risks involving revenue collection.

The MCCI made several other proposals and suggestions on the existing structure of income tax,
VAT, and other duties.

The trade body demanded a reduction in source tax from existing 3-7 per cent to 1-5 per cent.
To get the 7 per cent source tax from a public company, it should have to be net profit over 31.11 per
cent and for a private company the profit should be over 23.33 per cent, which is a challenging task

as the goods prices on the global market is rising due to the Covid crisis, it said.

It also demanded exemption from source tax on bank savings and investment of workers
participation fund’s interest profit.


https://www.newagebd.net/credit/Staff%20Correspondent

The MCCI said that according to the existing law workers provident fund and workers participation
fund profit income is out of income tax burden but based on the 52D and 53F (2), source tax was
deducted on such profits.

It also demanded a reduction in source tax to 7 per cent from 10-12 per cent on advisory, consultancy
professional and technical service fees.

The MCCI also stressed the adoption of a fully automation tax system.

It placed a total of 44 budget proposals, of which 33 are related to VAT, SD and eight are related to
customs.
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Effective corporate tax remains too high even
after reduction: MCCI
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The Metropolitan Chamber of Commerce and Industry (MCCI) has called upon the government to
continue slashing corporate tax as the businesses in Bangladesh end up paying a lot more tax than the
corporate tax fixed at 30 percent.



The MCCI representatives made the call at a pre-budget discussion with the officials of the National
Board of Revenue (NBR) at the tax administration office in the capital on Wednesday.

Thanking NBR and the government for reducing the corporate tax rate from 2.5 percent to 5 percent
in the last two years, the MCCI leaders hoped the rate would be cut further.

They said even after the cut in the tax rate, it still remains high among neighbouring countries.

Furthermore, in reality, businesses do not enjoy even the five percent tax cut due to disallowance of
expense and tax deduction at source, they argued.

With these additional taxes, private companies often end up paying 40 to 50 percent tax, they said
adding that the government must address this issue.

Members of the MCCI spoke at the discussion held with NBR Chairman Abu Hena Md Rahmatul
Muneem in the chair.
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MCCI for corporate tax reduction in
line with neighbouring nations
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The Metropolitan Chamber of Commerce and Industry (MCCI) has urged the authorities
concerned to set the corporate tax rates in Bangladesh in line with regional competitor
countries.

Although the governemnt has been reducing corporate tax rates over the past two years, it is still
higher than neighbouring India and Vietnam, MCCI said during a pre-budget discussion at the NBR
Building in Dhaka's Segunbagicha on Wednesday.

The discussion was organized by the National Board of Revenue (NBR) with the budget for the
financial year 2022-23 in mind.

NBR Chairman Abu Hena Md Rahmatul Muneem chaired the discussion.



Addressing the event MCCI President Saiful Islam said that the corporate tax rate has been brought
down to 5% in the past two years.

"However, the figure rate is still very high in our country. Hopefully, in the future, this will be
brought on par with the neighboring countries.”

"Here [in Bangladesh] disallowed expenditure as well as tax deduction at source (TDS) is so high
that traders are not receiving the benefits of the 5% tax cut. In the case of public limited companies,
the corporate tax rate is 22.5%, but in some cases it ranges from 40-50%," he added.

Meanwhile, the NBR chairman observed that there were still valid reasons to reduce the current
corporate tax rate.

However, he said that such a decision could not be taken considering the risks surrounding revenue
collection.

During today's discussion, MCCI made several proposals and suggestions on the existing structure of
income tax, VAT, and other duties.

Apart from MCCI leaders, senior NBR officials were also present at the programme.
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In a bid to boost more employment opportunities, the Metropolitan Chamber of Commerce
and Industries (MCCI) has proposed a further reduction in the corporate tax rate for the
country’s manufacturing sector and bring parity with that of the neighbouring countries.

MCCI President Saiful Islam made the proposal during a pre-budget meeting with the National
Board of Revenue (NBR) Chairman Abu Hena Md Rahmatul Muneem on Wednesday.

“In the last two consecutive years, the corporate tax has been reduced by 5 per cent. However, the
effective corporate tax rate in our country is much higher than that in the neighbouring countries like
India,” mentioned Saiful.

“I hope that the corporate tax will be lower to bring parity with our neighbouring countries.”

Though the government has reduced 5 per cent corporate tax, traders are not getting the benefit of it
due to a series of unauthorised expenditures and tax at source.

In reality, the corporate tax rate for the publicly traded companies and non-traded companies does
not remain at the set rate, rather it goes up to 40 per cent to 50 per cent, claimed the business leader.



“So on behalf of the entire business community, I request the NBR chairman to reconsider the tax
issue and take necessary steps to ensure benefits of reduction in the tax rate,” said Saiful.

He said the upcoming budget is very essential as special assistance is needed from the government to
recover from the rough patch created by the Covid-19 pandemic in the country.

MCCI also proposed that the government cancel the advanced tax on raw materials and spare parts as
well as reduce other advanced taxes from 5 per cent to 3 per cent.

Saiful Islam mentioned that the MCCI members pay over 40 per cent of overall national revenues.
The country’s biggest organisations and industrial groups including British American Tobacco,
Grameenphone, Square Group, Transcom and ACI Group are members of the MCCI. So, MCCl is
contributing a lot to revenue collection, according to him.

“We demand a developed revenue management as Bangladesh is going forward,” said Saiful Islam.

Neighbouring country India has recently fixed 15-25 per cent corporate tax from 22-30 per cent.

The corporate tax is 20 per cent in Vietnam and 25 per cent in China. On the other hand, the
corporate tax rate is still 30 per cent in Bangladesh.

Speaking at the event, MCCI former President Nihad Kabir called upon the NBR to take action
against tax dodgers.

“The NBR should start work on what tax structure will be after LDC graduation. The tax rate has to
be reduced for a competitive industrial sector,” she also said.

MCCI former President Syed Nasim Manzur said there is a 0.5 per cent advanced tax on imports and
it creates confusion every year. It increases one time and declines another time.

“If we look at the garment sector and others, we will see separate tax rates. It is a disparity,” he
added.

Meanwhile, NBR Chairman Abu Hena Md Rahmatul Muneem pointed out that there is a logical
reason to reduce the existing corporate tax rate, but there is a risk too in that case. “We have to think
about the impact of reducing the tax rate,” he also mentioned.
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The Metropolitan Chamber of Commerce and Industry (MCCI) has urged the government to
further reduce corporate tax rate in the budget for 2022-23 fiscal year, saying that the existing
rate still remains higher than other South Asian neighbours.

MCCI made the call at a pre-budget discussion with the officials of the National Board of Revenue
(NBR) at its office in Dhaka on Wednesday.

MCCI President Md Saiful Islam said the corporate tax rate has been brought down by only 5 per
cent (from 35 per cent to 30 per cent) in the past two years.

“But compared to neighbouring countries, the figure is still too high in Bangladesh. Therefore, the
rate should be brought down further,” he added.

In the meeting, MCCI leaders also placed a budget proposal for the upcoming fiscal to NBR.

Meanwhile, NBR Chairman Abu Hena Md Rahmatul Muneem pointed out that there is a logical
reason to reduce the existing corporate tax rate.

“However, we have to consider a lot of things regarding revenue collection,” he added.
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