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MCCI for subsidies on energy, power bills

FE Report | February 26, 2023 00:00:00

The government has been urged to provide businesses with subsidies on energy and power bills for
this year to help reduce the cost of production.

It would help strengthen their competitiveness in the international market, increase exports and
mitigate the shock of mounting inflation in the domestic market, said the Metropolitan Chamber of
Commerce and Industry Dhaka (MCCI) on Saturday.

"We, as a trade body and business association, request the government to provide subsidised
assistance on energy and power as the epidemic hasn't gone yet completely and the war (Ukraine-
Russia) is still going on," its president Saiful Islam told a view-exchange meeting at the MCCI office
in the city.

He also urged the government to clarify how the energy and power prices will be adjusted every
month or quarterly and what type modality is in action in this process so that businesses can make
their plan beforehand.

Replying to a question, Mr Islam said that they are well aware about IMF's condition for not
providing any subsidy to the energy and power sector.
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"We want the subsidy for this year only as an unusual situation for the business is still going on," he
said, adding that they do not want such subsidy for an indefinite period.

The president of the elite trade body said the government has always been providing subsidies for
businesses on energy and power and it should also continue at least for this year.

Replying to another question, he said the government should provide policy support as subsidies will
be limited after the scheduled LDC graduation.

The policy support will come from three main areas - good governance, efficiency and branding
Bangladesh - to help diversify the export market and basket.

He explained that policy supports do not mean fiscal benefits, rather decisions that will benefit
businesses indirectly such as one-time trade licence, increasing tenure of different licences (for
example import/export licence) from one to five to 10 years.

Mr Islam said the government should make the process of getting a trade licence easy and extend its
tenure to five years.

Every business needs to take several licences and the process of getting licence and its renewal is a
complex task for the entrepreneurs, he said. "There is no binding to renew a trade licence every year
anywhere in the world. We urge the government to extend the renewal time to five years."

In the rural areas, the process of getting a trade licence or its renewal became a nightmare, he added.
For the ease of doing business, the government can issue all the licences for five years, he said,
adding that the government can continue inspection and cancel the licence anytime in case of non-
compliance.

But the licencing process should be made easy and business-friendly, he added.

The MCCI president expressed concern over the reduced volume of imports and said that the country
will again start importing finished products if the import of industrial raw materials declines.

Speaking at the meeting, senior vice president of MCCI Habibullah N Karim said the MCCI doesn't
promote or protect the loan defaulters. "We work for responsible businesses and the MCCI never has
demanded a waiver for classified loans."

He said the country has no other option but to diversify exports if it wants to graduate to an upper
middle income or developed country. "We have to export US$200 to $300 billion if we want to be a
developed country by 2041. We can't depend on readymade garments only."

He said that hi-tech industries, leather, pharmaceuticals, light engineering and IT products should be
the major export earners.

He further said the countries like Singapore, South Korea and Taiwan have developed from RMG-
producing countries to hi-tech industry exporters.

MCCI Secretary-General Farooq Ahmed and Director Tareque Md. Ali were also present at the
meeting.

bdsmile@gmail.com
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www.thedalilystar.net / 26 February 2023

MCCI for continuation of energy subsidies

Star Business Report
Sun Feb 26, 2023 12:00 AM Last update on: Sun Feb 26, 2023 02:18 AM

dMccr

—

The Metropolitan Chamber of Commerce and Industry, Dhaka (MCCI) has requested the
government to continue the subsidy on the energy sector so that the private sector can stay afloat
amid the double blow dealt by the coronavirus pandemic and the Russia-Ukraine war.

The pandemic hit the economy in 2020, its second wave came in 2021, and Bangladesh is yet to
recover from it fully.

At a time when the economy was trying to return to its high growth trajectory, the war emerged out
of nowhere, derailing the recovery and dealing a major blow to businesses.

"The government can think of continuing the subsidy in the energy sector at least by another year
considering the double effect,” said Md Saiful Islam, president of the MCCI.

He made the request while speaking to reporters at the office of the country's oldest trade body.

"If the energy prices go up, it would increase the production costs and reduce the competitiveness in
the export market,” he said.

On the other hand, if the subsidy is withdrawn in line with the conditions of the International
Monetary Fund IMF), it will impact the inflationary pressure within the country as well, he said.

The multilateral lender has laid out 20 conditions recently for Bangladesh with its $4.7 billion loan
programme. The conditions include reducing subsidies.
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A number of officials of the finance ministry recently said the subsidy for gas and electricity will be
increased by Tk 17,000 crore to Tk 40,000 crore in the revised budget.

"We are going through an unusual situation so the government can think if it can extend a relief to
businesses at least for one year," said Islam.

About the recent economic situation, the entrepreneur said the foreign exchange reserve slightly rose
in the last eight weeks.

"Export and remittance receipts are also rising while foreign assistance is also flowing in. So, the
pressure on the balance of payments might be easing in the upcoming days."

Foreign currency reserves stood at $32.45 billion on February 22, down nearly 30 per cent from
$45.84 billion a year ago, Bangladesh Bank data showed.

MCCI RECOMMENDS...

» Continue subsidy on energy prices for
one year

---------------------------------------------------

» Ease imports of raw materials, capital
machinery

» Automate NBR

"Nevertheless, businesses should have a clear direction about how the energy prices would be
adjusted as the government has announced that it would make a gradual adjustment in the prices of
energy,” said Islam.

"Then it would be better for businesses to make plans."

Islam said the MCCI is well aware of the challenges facing the country.

"We also know that the government will not be able to offer much support after the graduation of
Bangladesh to a developing country from the group of the least-developed countries in 2026."

"So, we are focusing on policy support for the ease of doing business in the long run."”

"Every country in the world is providing policy support to their businesses. But it is meagre in our
country,"” he said, adding that policy support can reduce the hassles for entrepreneurs.
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The MCCI chief pointed out that local businesses need to take several licences and the process of
getting licences and having them renewed is a complex task.

"In rural areas, getting trade licences and renewing them is like a nightmare. But there is no binding
anywhere in the world that that a trade licence has to be renewed every year," he claimed.

For the ease of doing business, the government should issue all licences related to the environment
and fires for five years, Islam said.

"In the meantime, government agencies will carry out inspections and will revoke licences if any
breach of laws is detected.”

About the import restrictions maintained by the government, the MCCI president said it is a good
step if it can restrict the inflow of luxury items.

"But if the step impacts the import of raw materials and capital machinery, it would be a matter of
concern because raw materials are used in import-substitute industries. Then it may give a spike to
the import of finished products."

He said though the central bank has put no restriction on the import of raw materials, in reality,
banks can't open letters of credit until they have adequate dollars.

"So, it takes longer to import raw materials."

During the media briefing, MCCI Vice-president Habibullah N Karim and Director Syed Tareque
Md Ali were also present.

www.businesspostbd.com / 26 February 2023
MCCI wants energy subsidy till 2023 end

Staff Correspondent
26 Feb 2023 00:00:00 | Update: 26 Feb 2023 00:21:16

(Mca

The Metropolitan Chamber of Commerce and Industry (MCCI) has urged the government to
continue subsidies to the energy sector till the end of 2023 to overcome the ongoing crisis amid
the pandemic and the Russia-Ukraine war.
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MCCI President Saiful Islam made the call while exchanging views with journalists at its office in
Dhaka on Saturday.

“The International Monetary Fund’s (IMF) loan to Bangladesh is tied with several conditions, such
as gradually cutting subsidies from a number of sectors, especially the energy industry,” he said.

“However, at present, businessmen are going through a crisis because of the Covid-19 pandemic and
the Russia-Ukraine war. Therefore, we request the government to continue subsidies to the energy
sector at least throughout this year.”

He also urged the concerned authorities not to keep the prices of local natural gas equal to the
imported ones.

Saiful also said the central bank maintained no embargo in opening LCs, but in reality, banks did not
show a willingness to open LCs instantly.

The chief of the trade body also sought proper policy support from the government to further develop
the business atmosphere to bring more investment into the country.

Saiful added that the IMF has approved a $4.7 billion loan for Bangladesh. Bangladesh has qualified
for LDC graduation by 2026. So, the country has to cut subsidies to different sectors.

“Due to the increased gas and electricity prices, our cost of production has already increased. Export
competition has also increased across the globe. If energy prices are hiked in the international
market, it should be clear how the authorities will adjust the price, and by which method. Then,
businesses can be somewhat relaxed,” he added.

While discussing the survey findings of the Bangladesh Business Climate Index (BBX) 2022-23,
Saiful said that they started to make the index after closing the survey of the World Bank on ease of
doing business.

“Bangladesh has shown improvements in the business environment by scoring 61.95 out of 100 in
2022, which was 61.01 in 2021. However, significant efforts are still required in this sector,” he also
said.

He also said that BBX is based on 10 pillars — Starting a Business, Access to Land, Availability of
Regulatory Information, Infrastructure, Labour Regulation, Dispute Resolution, Trade Facilitation,
Paying Taxes, Technology Adoption, and Access to Finance. These pillars contain a total of 35 sub-
indicators which have been used to calculate the index.

Saiful Islam also called for trade licenses to be issued for five years to boost the ease of doing
business. He highlighted the need for good governance to continue the country’s development.

“Bangladesh’s imports declined 2.15 per cent year-on-year to $38.13 billion in the six months ending
with December 2022 compared to a year ago,” he added.

Even before the IMF approved the loan, the government increased electricity prices by 10 per cent
and gas by as much as 179 per cent.

Answering a question, MCCI Vice President Habibullah N Karim said they don’t promote loan

default or protect defaulters. Even the organization is working on how Non-Performing Loan (NPL)
can be reduced. We never demand relief from default loans.
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“Bangladesh will attain an upper middle-income country by 2023 and development country’s status
by 2041. So, we must diversify export sectors. We are working to increase multiple billion dollar
exports to achieve the goals,” he also said.

He added that one of our gas resources will end. If we explored gas 10 years ago, now we can get
new gas. Even if we explore gas now, we can meet 50/60 per cent of gas demand after 20 years. But
we are lagging behind in exploring gas.

“The globe’s almost countries including the USA, China and India provide huge policy support to
boost business. But we do not get proper policy support. However, Bangladesh’s investment

environment has improved vastly in recent years so the media should publish the positive matter to
bring more FDI,” he added.

www.newagebd.net / 26 February 2023

Govt should continue energy subsidies
for 2023, says MCCI

Staff Correspondent | Published: 22:41, Feb 25,2023

Metropolitan Chamber of Commerce and Industry preS|dent Md Saiful Islam speaks ata view exchange meeting Wlth
media held at the MCCI headquarters in the capital Dhaka on Saturday. MCCI vice-president Habibullah N Karim and
secretary general Farooq Ahmed, among others, were present. — New Age photo
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Metropolitan Chamber of Commerce and Industry, Dhaka on Saturday demanded that the
government continue offering subsidies for gas and electricity in any form so that the country’s
export sector remains competitive amid ongoing global economic turmoil.

MCCI president Md Saiful Islam at a view exchange meeting with media held at the headquarters of
the trade body in the city said that the price of energy increased worldwide due to international
reasons and increased production costs eroded the competitiveness of Bangladesh’s manufacturing
sector.

As per suggestion from International Monetary Fund, the government decided that there will be no
more subsidies in energy sector and the prices of gas and electricity would be adjusted in line with
the international market on a quarterly basis, he said.

‘I will request the government to continue offering subsidies for gas and electricity in any form for
2023 so that Bangladesh remains competitive on the global market amid the Russia-Ukraine war,’
Saiful said.

The increased production cost has already eroded the competitiveness of the country’s export sector
and if the already high prices of gas and electricity continued to rise, the current year 2023 would be
more challenging for the manufacturing sector, he said.

The price of LNG has already maintained a downward trend on the global market and the
government started procurement of the item from spot market but it was not clear when and how the
energy prices would be adjusted, Saiful said.

“We have three sources of gas— local natural gas, procurement of LNG under long-term contract and
procurement from spot market— but we do not know what will be the modality for setting price of the

item,’ he said.

The MCCI president said, ‘The government should not set the prices based on weighted average
formula as natural gas is our national resource and we want the item at a reasonable price.’

Saiful hoped that the country’s foreign reserve would rebound as both the export earnings and
remittance inflow kept rising in recent months.

He said that the government had taken up policies to reduce import to keep foreign reserve stable.
“We appreciate the import restriction on luxury goods but if the imports of raw materials and capital
machineries were decreased it may create a necessity for importing finished goods,” the MCCI

president feared.

Saiful also demanded policy support from the government for the manufacturing sector saying that
the global economic activities would face more challenge in 2023 due to the Russia-Ukraine war.

Habibullah N Karim, vice-president of MCCI, said that that if the government went for exploration
hopefully Bangladesh would find new gas fields.

Echoing the MCCI president, Habibullah also said that natural gas would have to be provided at
local price.

MCCI secretary general Faroogq Ahmed also spoke at the event.
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www.tbsnews.net / 26 February 2023
MCCI seeks fuel subsidy for another year

The MCCI also stressed that immediate LCs were not being
opened

(Mcar

The Metropolitan Chamber of Commerce & Industry, Dhaka (MCCI) has urged the
government to delay implementing the International Monetary Fund (IMF) condition by at
least another to help businesses maintain competitiveness amid the impacts of Covid-19 and
the Russia-Ukraine war.

At a views exchange meeting with journalists at its Motijheel office in the capital on Saturday, the
organisation of traders said the subsidy can be kept as the pressure on the balance of payments was
reducing owing to improving reserves and exports.

MCCI President Saiful Islam, at the discussion titled Networking Lunch, also asked for clarification
on the government statement that fuel price would be fixed every three months in line with the world
market.

He also urged to not keep local natural gas prices equal to imported ones.

The MCCI also stressed that complications related to opening import letters of credit (LC) still
existed.

Noting that post-Least Developed Country (LDC) graduation in 2026, Bangladesh will have to pay
an additional 9-17% tariff, the MCCI, however, said with good governance, productivity, export
products, and market diversification, the competitiveness of Bangladesh can increase up to 15-17%.
As a result, the MCCI believes that it will be possible to tackle the challenges of LDC transition.

In response to a question from journalists, the MCCI president brought up the issue of complications

in opening LCs.
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He said the central bank maintained there was no embargo on opening LCs, but in reality banks were
not willing to open "immediate™ LCs.

At the session, the logistical weaknesses and the arbitrary attitude of field-level officials of the
National Board of Revenue (NRB) also came up.

The MCCI president said, "Revenue officers at the field-level decide fates [of businesses]. The
NBR's goodwill is being eroded because of this.”

The IMF has made the government's subsidy reduction conditional for the $4.7 billion loan to
Bangladesh.

In the current fiscal year 2022-23, the government has allocated Tk17,000 crore of the budget for
power subsidy and Tk6,000 crore subsidy for LNG imports.

However, due to the increase in prices in the world market due to various reasons, including the war,
various related institutions have demanded the government to provide subsidies of Tk32,500 crore to
the power sector and Tk19,358 crore for imports of fuel oil.

The finance ministry, however, is not in favour of giving any money beyond the allocation.

Even before the IMF approved the loan, the government hiked electricity prices by 10% and gas by
as much as 179%.

As a result, the government subsidy is expected to fall further while fuel price rises the world over.

www.bangladeshpost.net / 26 February 2023
MCCI seeks fuel subsidy for another year

By Staff Correspondent
Published : 26 Feb 2023 01:47 AM
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The Metropolitan Chamber of Commerce and Industry, Dhaka (MCCI) has urged the government to
provide subsidies for another year instead of adjusting the price of fuel to cope with the pressure of
inflation, increase their own capacity and survive in the current global situation.

Saiful Islam, President of MCCI, made the statement at a views exchange with journalists titled
‘Networking Lunch’ at the MCCI office in Dhaka on Saturday.

He said, “The International Monetary Fund’s (IMF) loan to Bangladesh is tied to several conditions,
such as gradually cutting subsidies from a number of sectors, especially the energy industry.
However, at present, the businessmen are going through a crisis because of the Covid-19 pandemic
and Russia-Ukraine war. Therefore, we request the government to continue subsidies in the energy
sector at least throughout this year.”

The organisation of traders said the subsidy can be kept as the pressure on the balance of payments
was reducing owing to improving reserves and exports.

Saiful Islam urged to not keep local natural gas prices equal to the imported one.

The MCCI also stressed that complications related to opening import letters of credit (LC) still
existed.

Noting that post Least Developed Country (LDC) graduation in 2026, Bangladesh will have to pay
an additional 9-17 percent tariff, the MCCI, however, said with good governance, productivity,
export products and market diversification, the competitiveness of Bangladesh can increase up to 15-
17 percent.

As a result, the MCCI believes that it will be possible to tackle the challenges of LDC transition.

In response to a question from journalists, the MCCI president brought up the issue of complications
in opening LCs.

He said the central bank maintained there was no embargo on opening LCs, but in reality banks were
not willing to open “immediate” LCs.

At the session, the logistical weaknesses and the arbitrary attitude of field-level officials of the
National Board of Revenue (NRB) also came up.

The MCCI president said, "Revenue officers at the field-level decide fates [of businesses]. The
NBR's goodwill is being eroded because of this." The IMF has made the government's subsidy
reduction conditional for the $4.7 billion loan to Bangladesh.

In the current fiscal year 2022-23, the government has allocated Tk17,000 crore of the budget for
power subsidy and Tk6,000 crore subsidy for LNG imports.

However, due to the increase in prices in the world market due to various reasons, including the war,
various related institutions have demanded of the government to provide subsidies of Tk32,500 crore
to the power sector and Tk19,358 crore for imports of fuel oil.

www.dhakatribune.com / 26 February 2023
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Businesses urge for fuel subsidies instead of
IMF-mandated adjustments

MCCI also requested the government to extend the trade licence
tenure to at least five years

Tribune Report
February 25, 2023 7:12 PM

The Metropolitan Chamber of Commerce and Industry, Dhaka (MCCI) urged the government to
ensure subsidies for at least another year instead of adjusting the price of fuel according to
International Monetary Fund (IMF) conditions.

To cope with the pressure of inflation and to help businesses maintain competitiveness amid the
impacts of Covid-19 and the Russia-Ukraine war they also urged to not keep local natural gas
prices equal to imported ones.

They also requested the government to make the process of getting a trade licence easy and
extend its tenure to at least five years instead of existing one year.

These requests were made during an exchange meeting with journalists at MCCI's Motijheel
office in the capital on Saturday.

Regarding subsidy and IMF conditions, the organization of traders said the subsidy should be
kept on as the pressure on the balance of payments was reducing owing to improving reserves
and exports.

The MCCI informed: The IMF has made the government's subsidy reduction conditional for the
$4.7 billion loan to Bangladesh.

In the current fiscal year 2022-23, the government has allocated Tk17,000 crore of the budget for
power subsidy and Tk6,000 crore subsidy for LNG imports.
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However, due to the increase in prices in the global market due to various reasons, including the
war, various related institutions have demanded the government to provide subsidies of
Tk32,500 crore to the power sector and Tk19,358 crore for imports of fuel oil.

The Finance Ministry, however, is not in favour of giving any money beyond the allocation.

Even before the IMF approved the loan, the government hiked electricity prices by 10% and gas
by as much as 179%.

As a result, the government subsidy is expected to fall further while fuel price rises the world
over.

MCCI President Saiful Islam also asked for clarification on the government statement that fuel
prices would be fixed every three months in line with the world market.

“There is no binding to renew a trade licence every year anywhere in the world. In rural areas,
the process of getting a trade licence or renewing it becomes a nightmare. So, we urge the
government to extend the time for the renewal to five years. And the licensing process should be
made easy and business-friendly, he added,” he also added.

The MCCI also stressed that complications related to opening import letters of credit (LC) still
existed.

Noting that post Least Developed Country (LDC) graduation in 2026, Bangladesh will have to
pay an additional 9-17% tariff, the MCCI, however, said with good governance, productivity,
export products and market diversification, the competitiveness of Bangladesh can increase up to
15-17%.

As aresult, the MCCI believes that it will be possible to tackle the challenges of the LDC
transition.

In response to a question from journalists, the MCCI president brought up the issue of
complications in opening LCs.

He said that even now the central bank maintains that there is no embargo on opening LCs, but
in reality, banks were not willing to open “immediate” LCs.

At the session, the logistical weaknesses and the arbitrary attitude of field-level officials of the
National Board of Revenue (NRB) also came up.

The president also said: “Revenue officers at the field-level decide fates the of businesses. The
NBR's goodwill is being eroded because of this.”

www.Ittefag.com.bd / 26 February 2023
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