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Important Trade and Economic News Published on Various Newspapers during 25 June — 06 July 2024

Sl. No. News / Events Date Source Remarks

01 Lending from $4.7b package 25 June The Financial Express
IMF board okays $1.152b for Bangladesh 2024 (https://today.thefina
Bangladesh now goes to receive US$1.152 billion from the ongoing $4.7- billion IMF loan programme as the :‘g_algxzr!f;s'f‘_ﬁ’o'g;z*_’/ fi
Executive Board of the International Monetary Fund approved the third tranche of the loan. Bangladesh Bank okays-1152b-for-
Executive Director Md Mezbaul Haque, also spokesman for the central bank, told the FE on Monday night the IMF bangladesh-
board meeting, held in Washington, DC, endorsed disbursement of the much-sought-after fund. (1);_129524;019?“'“9:25'
The multilateral lender granted the loan to Bangladesh in January last year to help regain macroeconomic stability 0
as the economy of the South Asian nation had been facing severe turbulence since the Covid-19 pandemic and the
war in Ukraine.

02 Foreigners repatriate $130m from BD in 10 months: Ali 25 June The Financial Express

India tops list 2024 (ht_tps://today.thefina.
Foreign nationals residing in Bangladesh repatriated US$130.58 million of their income during the July-April :':t'_a‘:ggz;f;::i;xﬁ/f'
period of the current fiscal year (FY) 2023-24. Indian citizens sent the highest amount, repatriating $50.60 million repatriate-130m-from-
from Bangladesh during the first ten months of this fiscal year. bd-in-10-months-ali-
Finance Minister Abul Hassan Mahmood Ali provided the information before the Jatiya Sangsad on Monday in (1)(75_129;24;303?“‘9:25'
response to a question from independent lawmaker Abdul Kader Azad (AK Azad) during a parliamentary question- o
and-answer session chaired by Speaker Shirin Sharmin Chaudhury. While mentioning the aforementioned ten-
month repatriation figures by foreign nationals, the finance minister also told the House that no data on the annual
income of foreign nationals residing in Bangladesh is available with the Bangladesh Bank.
According to the information provided by the finance minister, Chinese citizens repatriated the second-highest
amount of foreign currency from Bangladesh, at $14.56 million. This was followed by Sri Lankans $12.71 million,
Japanese $6.89 million and Koreans $6.21 million during the July-April period. Thai citizens repatriated $5.30
million, while citizens of the United Kingdom, Pakistan, the United States, Malaysia and other countries
repatriated $3.59 million, $3.24 million, $3.17 million, $2.40 million and $21.92 million, respectively, during the
same period.

03 Bangladesh’s external debts $99.3 billion 25 June New Age
Bangladesh’s external debts slightly decreased to $99.3 billion at the end of March 2024, down from $100.6 billion | 2024 (https://www.newage

in December 2023, according to Bangladesh Bank data.

Experts said that foreign loans declined marginally due to the government’s concerted efforts to curtail short-term
loans amid pressures to repay outstanding debts. Therefore, the foreign debts have been hovering at $95 billion
since the beginning of 2022.

bd.net/post/economy/
238500/bangladeshs-
external-debts-$99.3-
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04 Installments for industrial, housing loans ease 26 June The Financial Express
Bangladesh Bank (BB) on Tuesday issued a circular easing installments on industrial term loans and housing | 2024 f\':;‘;’:x/p/r‘:;ac"ome&"lil
finance. The central bank ordered the banks not to raise the installment amounts for industrial term loans and home rst-page/installments-
loans even as the market-based interest rate has increased in recent times. The period required for collection of for-industrial-housing-
installments may be extended, too. loans-ease-

In the circular, the Bangladesh Bank asked all managing directors of scheduled banks to comply with the (1);_1293;;203?"““26'
instructions. Customers who took industrial term loans and house finance before July 2023 will enjoy the facility. T

i.e., the installments will remain exactly the same as it was before July 01, 2023. However, borrowers who have

been identified as defaulters as of 31st March 2024 will not be eligible for the facility.

05 LDC graduation strategy, action plan need clear focus on action 27 June The Financial Express
Business leaders and top government officials attending a high-level dialogue on Wednesday at the Prime | 2024 f\':;‘;’:xg::;ac"omel::‘ﬁa
Minister's Office (PMO) called for a clear focus on action in Bangladesh's LDC graduation strategy and its st-page/ldc-
associated action plan. This focus, according to them, is indispensable to ensure a smooth and sustainable graduation-strategy-
graduation for the country. action-plan-need-clear-
The dialogue was chaired by Mohammad Tofazzel Hossain Miah, principal secretary to the prime minister and %@%“’"'
chair of the National Committee on LDC Graduation, according to a press release. Secretaries from relevant D
government ministries and representatives from various business chambers participated in the discussions, the
press release added.

06 | VAT exemptions cost Tk 1.29tn in 2022 28 June The Financial Express
The country's value-added tax (VAT) revenue from domestic sources was reduced by an estimated 3.26 per cent of | 2024 f,';f;'i’jx’p’fg’fg’oﬁ,‘e,:;",?a
GDP in 2022 due to various waivers and exemptions, according to a study, calling the declining VAT flow st-page/vat-
"concerning". The study by the National Board of Revenue (NBR), published on Thursday, analysed revenue ‘:;‘;:‘:‘pltr'fz"gzcz“”k
forgone, resulting in Tk 1.29 trillion in that year due to VAT exemptions and reduced rates. 17195074782 date=28-
The food and beverage sector was the largest beneficiary of VAT exemptions, accounting for 2.25 percent of GDP. 06-2024)

Clothing and footwear followed at 0.20 per cent of GDP, then housing and housing rent at 0.04 percent, fuel and
lighting at 0.08 percent and medical expenses at 0.07 percent of GDP.
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08 Incidence of tax evasion by professionals very high 29 June The Financial Express

More than half of them eligible for paying tax skip payment 2024 (hft'l’-"://t°dav-theﬁ“?_
More than half of the eligible individual taxpayers among professionals evade tax net, somehow, while :‘gfpggz;f::i';::c':i/f_'
Bangladesh's state exchequer suffers revenue shortages perennially. Such a hiatus in the country's tax-collection tax-evasion-by-
system comes crystal clear from an initial estimate, based on government database. The National Board of Revenue professionals-very-
(NBR) has found at least 10 million individuals from different professions eligible for submission of tax returns %%‘593073, datec29
every year, but those pay are outnumbered by those who play truant. It shows 4.6 million individuals submit tax 06-2024) fate=2-
returns while the number of registered taxpayers having taxpayer identification number (TIN) is 10 million. The -
NBR detected professionals include lawmakers, high officials, lawyers, doctors, teachers, technicians, skill-based
professions, and service providers. The number of country's workforce eligible for payment of tax as well as tax-
return submission has been estimated from among a total of 77 million people.

WORKFORCE
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09 Central bank’s cash injections ease banking liquidity crisis 30 June The Financial Express

Commercial banks appear to be recovering gradually from a persistent liquidity crisis, helped by cash injections | 2024 (https://today.thefina

from the central bank despite ongoing tight monetary policy, according to officials and bankers. This much-
anticipated improvement is reflected in two key indicators of liquidity: the volume of excess liquidity in banks and
uninvested cash in the vaults in recent months. Excess liquidity includes cash and cash-equivalent assets like
treasury bills and bonds, along with cash reserves other than liquid assets. Uninvested cash means credits that are
available in the vaults.

According to Bangladesh Bank (BB) data, uninvested excess cash in the banking system stood at Tk 116.30 billion
in June 2023. This figure fell to Tk 54.30 billion in November 2023 and Tk 51.56 billion in January 2024.
However, there has been a rebound since then, with the figure rising to Tk 76.43 billion and Tk 84.09 billion in
February and April 2024 respectively, according to the central bank data. Similarly, excess liquidity in commercial
banks has also shown signs of recovery.

ncialexpress.com.bd/fi

rst-page/central-
banks-cash-injections-
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10 Black money, investors' capital gains equally taxed 01 July The Financial Express
JS endorses Tk 7.97t budget with conflicting goals 2024 (hft7s=//t°dav-thel::‘/?_
Lawmakers reject tax proposal to enjoy duty-free car ride :‘:fp;;g;f:se'ﬁg':r'ses_ !
Black money and stock investors' capital gains are equally taxed at 15 per cent wh_ile lawmakers can import cars tk-797t-budget-with-
tax-free as the government-crafted Tk 7.97-trillion budget got through the Jatiya Sangsad (JS) on Sunday. conflicting-goals-
Overwhelming 'ayes' drowned out 'nays' by a few from the new-look opposition in the heavily treasury-dominated 1719766502)
House over cut motions on the demands for grants placed by government ministries. And The Appropriations Bill
2024 was then passed unanimously by voice vote to authorize the government to spend from the budget outlay for
the financial year 2024-25, beginning today (July 1st).
KEY TARGETS FOR FY 2024-25 "/ :
GDP Growth \;, é 7
Inflation \;—ﬁ \‘é = %;
REVENUE COLLECTION ?ﬁ‘ e v
Ty NBR e A
¥ ) Other sources R
Suddenly increasing the revenue
board’s target without proper
preparation is impractical
Bringing inflation down to 6.5% from
S.7% within a year is a big challenge
- CPD
The national budget outlay breaks down into Tk 5.32 trillion as operating and other expenses and Tk 2.65 trillion
earmarked for development spending under annual development programme (ADP). Finance Minister Abul Hassan
Mahmood Ali has set out fiscal measures to raise revenues for funding the budget, which include taxes, foreign aid
and borrowing from banks and other domestic sources. A total of Tk 5.41 trillion worth of domestic-revenue
income has been estimated for FY2024-25, which accounts for 9.7 percent of the GDP. Of the revenue, the
National Board of Revenue has been tasked to collect Tk 4.8 trillion while Tk 61 billion is to come from other
sources.
11 Govt slashes cash incentive for exports for FY25 01 July New Age
2024 (https://www.newage

The government on Sunday reduced rates of cash incentives against exports for all 43 categories up to 50 per
cent for the financial year 2024-25 that begins today. The Bangladesh Bank in a circular said that the government
has decided to reduce the cash incentives against exports gradually as after the graduation of the country from
the least developed status in 2026, the export subsidy would be prohibited under the provision of the World
Trade Organisation. Exporters opposed the reduction of cash incentives saying that it would hurt the export
sectors heavily. The new instructions on export subsidy will remain effective from July 1, 2024 to June 30, 2025.

bd.net/post/business-
economy/238912/govt
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12 BB extends payment period for raw material imports till Dec 01 July New Age
The Bangladesh Bank has extended the period for payment against imports of industrial raw materials from 180 | 2024 ﬁ%
to 360 days, maintaining this arrangement until December 2024. Previously, this facility was set to expire in June 03[.bb-extends-
of the current year, as per a BB circular issued on Sunday. payment-period-for-
‘To facilitate trade transactions, it has been decided to extend the policy support contained till December 31, :ﬁmg‘;te"al"mports'
2024. The extended usance period will not be applicable for imports under EDF loans as earlier. Other relevant
instructions shall remain unchanged,’ it added.
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14 Remittance reaches new high with June's $2.54b 02 July The Financial Express
A record-high US$2.54 billion received in June ramped up Bangladesh's remittance receipt to $23.92 billion in the | 2024 fl':;‘;’:x/p/::gac"o::egg‘/?l
just-past financial year, according to official data, somewhat easing its forex dearth. The rebound in remittance rst-page/remittance-
earnings provides some respite for the economy facing multiple macroeconomic strains amid a persistent foreign- reaches-new-high-
exchange shortage, finance officials and analysts say. with-junes-254b-
With the latest figure, the country saw a 10.70-percent growth in remittance earnings in the FY2023-24 in 4719852824)
comparison with the previous fiscal (FY'23) when it was $21.61 billion sent by Bangladeshi people working
abroad.

15 Cabinet approves new export policy 02 July The Daily Star

2024 (https://www.thedaily

The cabinet yesterday approved the draft export policy for 2024-27, keeping in mind the challenges presented by
Bangladesh's graduation from a least developed country (LDC) to a developing one in 2026. Under the new policy,
the government aims to export $110 billion worth of goods by FY27, cabinet Secretary Mahbub Hossain said after
a cabinet meeting led by Prime Minister Sheikh Hasina at her office in Dhaka.
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17 BD recovers from reserves risks 03 July The Financial Express
Gross forex stock $26.81b on aid-fund feeding 2024 (https://today.thefina
Bangladesh runs past forex-reserves risks as its gross dollar stock stood at US$26.81 billion by official count, as of :':t'_algx‘e’r!eff,':s?f";;';i{ fi
June 30, after a prolonged slide since the middle of 2022. According to the International Monetary Fund (IMF) stock-2681b-on-aid-
accounting method called BPM-6, the foreign-exchange reserves, however, amounted to $21.84 billion. At the end fund-feeding-
of June 30, the net international reserves (NIR) or usable foreign currencies reached $16.77 billion, a Bangladesh 1719939708)
Bank spokesperson disclosed.
Md Mezbaul Haque told the FE that more than $2.0 billion dollars had been added up to the central-bank account
by June 30. "And the NIR rose to $16.77 billion." This much-sought-after rise in the foreign-exchange reserves is
mainly due to the release of the International Monetary Fund (IMF) loan tranche worth $1.115 billion in the third
take. Besides, other sources, including the World Bank, the AlIB, and South Korea, also contributed to this upturn.

18 Economists, trade leaders call for delay in LDC graduation over export data errors 03 July The Business
Economists and business leaders have urged the government to reconsider the scheduled LDC graduation by | 2024 ?;ft';g?/ﬂgaﬁbsnews
2026, arguing that the country's policies — whether trade, fiscal, monetary, or GDP estimates — have been based .net/economy/econom

on erroneous export figures, an issue that exporters have flagged for months. In its latest balance of payments
data today, the Bangladesh Bank disclosed that export figures for the first 10 months of the recently concluded
fiscal year were inflated by approximately $10 billion due to multiple entries of export shipments by the National
Board of Revenue (NBR).

Experts told TBS that prompt correction of such errors is crucial as these inaccuracies can not only damage the
country's credibility and reliability in international economic forums but also lead to misguided government
estimates and policies.

ists-trade-leaders-call-
delay-ldc-graduation-

over-export-data-
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19 Court order for govt amid wealth scams 03 July The Financial Express
Ensure disclosure of officials' assets 2024 f\':;‘;’:x/p/::;ac\’omel::‘/‘i‘a
A must-do court order comes for the government to strictly _enforc_e the legal provisions for subml_ssmn and st-page/ensure-
disclosure of statements on property of civil servants and their family members, on the heels of serial wealth disclosure-of-officials-
scams. In its directive issued Tuesday, the High Court asked the relevant bodies of government to submit a assets-1719939898)
progress report with the court within three months.
According to the Rule 13(1)(2) of the Government Servants (Conduct) Rules, 1979, a government servant has to
give a declaration of his or her property at the time of entering government service.
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21 China offers BD exclusive low-cost dev funding 04 July The Financial Express
Talks underway on $5b trade support in local currency 2024 (https://today.thefina
China has agreed to slash interest rate on its concessional loans to Bangladesh in an exclusive offer of low-cost :':t'_a;g_;‘e’;‘z;?::g'f'fzzf'
development funding, which may "significantly improve" the country's debt portfolio. The interest rate on the bd-exclusive-low-cost-
Chinese loans will be pared down to 1.0 per cent from the previous level of above 2.0 per cent, sources in the dev-funding-
finance ministry said. They said the Chinese side conveyed this major shift in their position during the recent visit 1720025555)
of the chief of its development agency.

22 New budget faces govt axe at very outset 05 July The Financial Express

2024 (https://today.thefina

Some spending suspended amid fund crunch

The government has decided to squeeze certain spending under both new operating and development budgets at
the very outset of the new financial year, in line with its ongoing belt-tightening measures. Never before the
government resorted to such a move only days after the adoption of the budget. Uncertainty over mobilization of
enough resources is seen as the main reason. Among the notable restrictions come foreign tours and car
purchases, apart from cut-down expenses for fuel buys.

To this effect, the finance division issued Thursday a circular asking government ministries, divisions, departments,
directorates, autonomous bodies, public-sector corporations, and state-owned companies to go by the decision
during this just-commenced fiscal year 2024-25.
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