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Important Trade and Economic News Published on Various Newspapers during 23 Oct. — 11 Nov. 2024

Sl. No. News / Events Date Source Remarks
01 Regulator raises policy rate again in inflation combat 23 October | The Financial Express
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Formal credits get further costlier for businesses and consumers as the central bank raised the policy rate by 50

basis points again in less than a month to contain inexorable inflation. The Bangladesh Bank's belt-tightening step

comes as part of its contractionary monetary stance to take the steam out of the overheated market blamed by many

economists largely on price manipulation and supply-chain disarrays.

Following the latest hike, the policy or repo rate now rises to 10 per cent from the existing 9.50 per cent, with

effect from October 27, according to a Bangladesh Bank circular issued Tuesday by its monetary policy

department. In line with the upward adjustment, the Standing Liquidity Facility (SLF), the upper ceiling of the

interest corridor, will now rise to 11.50 per cent from the current 11.0 per cent, while the Standing Deposit Facility

(SDF), the floor rate of the corridor, will increase to 8.50 per cent from the existing 8.0 per cent.

02 | Economic uncertainty impacts domestic revenue mobilisation 23 October H‘t‘: Fs"}?t“:éi' Et’:":';f:as
The ongoing economic uncertainty has affected domestic revenue mobilisation in Bangladesh, resulting in negative | 2024 ncia'i'e,'(press.cvc;m.bd/ﬁ

growth in the first quarter of the current fiscal year (FY).

According to provisional data from the National Board of Revenue (NBR), revenue mobilisation decreased by 6.07
per cent or Tk 45.84 billion in the July-September period compared to the same time last year. For the months of
July and August, revenue collection showed negative growth rates of 0.50 per cent and 10.97 per cent respectively.
Economists attribute this decline to the political and economic transitions occurring in Bangladesh.
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03 Banking sector witnesses Tk1.9tn in excess liquidity 24 October I:ti Fi_’}?:‘?' E’;P;?SS
The banking sector in Bangladesh, once facing a liquidity crisis, is now seeing a surplus, holding Tk 1.90 trillion | 2024 hcialeroress com.bd/tr
(lakh crore) in excess liquidity, according to the Bangladesh Bank (BB). This shift is being attributed to a rise in ade-market/banking-
depositor confidence following the recent political changes in the country, reports UNB. Despite the renewed trust, W
private credit growth slowed to 9.46% year-on-year in August 2024, contributing to the increased liquidity within liquidity-
the banks. 1729706539?date=24-
The central bank's latest data indicates that 46 banks-comprising four Sharia-based and 42 conventional 10-2024)
institutions-currently have excess liquidity.

04 | BB allows industrial importers to arrange loans from overseas sources without LCs 25 October | The Financial Express
The central bank has relaxed its rules allowing importers to arrange loans from overseas sources for industrial | 2024 (nithsi/[today.thefive
imports through purchases/sales contracts without letter of credits (LCs), officials said. Importers may also enjoy a st-page/bb-allows-
maximum 60 days credit facility against commercial imports without LCs, according to a notification, issued by industrial-importers-
the Bangladesh Bank (BB), on Thursday. The Import Policy Order (IPO) permits industrial imports through Z?,:::::f‘:;ﬁfclssfmm
contracts without LCs, with commercial imports up to US$ 0.50 million in a year. without-lcs-

The central bank gave a relevant guidance to import under contacts through issuing the notification, they added. 1(7)_2290729;‘)483?"“3:25'
"Importers may arrange short-term financing from external sources at such cost,"” the notification said, adding that -

the financing arrangement may include LCs/SBLCs (standby LCs)/guarantee to suppliers by external lenders.

Short-term loans on account of import payments and financing costs may be affected as per underlying

arrangements, it noted. The notification also said commercial imports without LCs within the prescribed limit of

IPO in force will be executable only on document against payment basis, unless otherwise permitted on usance

basis.

05 | Financial overhaul under WB credit conditions 26 October | The Financial Express
Six priority areas up for reforms 2024 (https://today thefing

Six priority areas are up for reforms under conditions binding a World Bank-offered budget-support credit,
including an overhaul in fiscal, revenue, and public-welfare arenas, officials said. The World Bank is providing the
development-policy credit under its Building Economic and Institutional Resilience programme for tidying these
areas of finance. The Ministry of Finance has formed a policy actions-implementation committee headed by an
additional secretary of the finance division to push through the reforms. As part of the spadework for such major
changes, policy matrix has already been prepared in consultation with the ministries and divisions concerned, the
officials said.

In the six-point reform recipe are rationalisation of tax expenditure, a new definition of non-performing loan (NPL)
classification, establishment of bank-restructuring department in Bangladesh Bank, updating public procurement
act 2006, amendment of the statistics act, and the strengthening of Bangladesh Bureau of Statistics (BBS).
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06 | CA*I CTF AYNIMAF VOl I IWIN QP FIT 261 SO 26 October | Prothom Alo
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07 Major partners make no aid pledge in Q1 27 October | The Financial Express
Seven leading development partners of Bangladesh made no loan commitment in the first quarter (Q1) of the | 2024 f\:f:?:xg:;‘:ac"omegg‘/‘i‘a
current fiscal year (FY 2024-25), officials have said, mainly due to the July-August uprising. A senior ERD official st-page {ma-l;,,_ ]
said that no loan agreement was signed in the July-September quarter. The seven largest donors are the World partners-make-no-aid-
Bank, Asian Development Bank (ADB), Japan, Asian Infrastructure Investment Bank (AlIB), China, Russia and pledge-in-g1-
India. 1729963017)
However, a US$27.41 million worth of grant commitment was made by other development partners, considered to
be the ones who provide a small amount in terms of foreign assistance.

08 Spike in extreme poverty rate in Bangladesh 27 October | The Financial Express
WB report projects it to reach 7.0pc in FY25 2024 (https://today.thefina

The rate of extreme poverty in Bangladesh increased for the last three consecutive fiscal years (FYSs) and is
projected to reach 7.0 per cent in the current fiscal year (FY 2024-25), according to a latest World Bank report. The
rate stood at 6.1 per cent in FY 2023-24, rising from 5.0 per cent in FY 2021-22, says the WB's Macro Poverty
Outlook, unveiled recently simultaneously with its flagship report titled "Bangladesh Development Update".

In FY 2021-22, the absolute number of extreme poor was 8.57 million, which was 5.0 per cent of the total
population (171.3 million). The number would increase to 12.13 million or 7.0 per cent of the total population
(173.31 million) in FY 2025.

WB MACRO POVERTY OUTLOOK _ FY B 30

Fi in %
2022 (Figures in %)

FOR BANGLADESH : OCTOBER —y 741
= Extreme poverty rate FY o=y
= Lower middle-income poverty rate 2023 2338 73.7
Upper middle-income poverty rate Fy N 6.1 29
e 1|
Economist criticises suspension 2023 ns8
of allowance disbursement under FY k 29
social safety net programmes 2025 70.2

Experts and economists explained that the World Bank projects the poverty rate following a model using the rate of
economic growth and elasticity of poverty with growth. The rate of extreme poverty increased as the GDP growth
reduced in the years following the Covid-19 pandemic, they added. They also said the WB projection failed to
consider the impact of inflation on the poverty rate. The actual poverty rate would be significantly higher than the
WAB's projection.
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09 | BD continues to rank low in law and order 28 October | The Financial Express
Bangladesh has ranked 127th out of 142 countries in global law-and-order index in 2024, according to a survey | 2024 f"lf;'i’:xg:;‘:ac"omegg‘/il
report, evidently as the year sees political upheavals. This ranking has, however, remained unchanged since 2022. rst-page/bd-continues-
In 2021, the country ranked 124th. to-rank-low-in-law-
The World Justice Project (WJP) Rule of Law Index is an annual survey that evaluates countries based on eight and-order-
factors: Constraints on Government Powers, Absence of Corruption, Open Government, Fundamental Rights, 1730050998)

Order and Security, Regulatory Enforcement Civil Justice, and Criminal Justice.

10 | asfRSiSerRoE AL TR SN o et arfron e 28 October | Prothom Alo
QWWQQWW-WWWWWWWW 2024 Sl
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11 WB credit package prescribes tax-cost cuts 29 October | The Financial Express
Sunset Clause in law to show investors end of tax-breaks 2024 (https://today.thefina
Government's revenue authority moves to frame a legal Sunset Clause to enable investors to project their cost of Y AT
business knowing when their tax-cut benefit ends, under a fiscal-reform package. The move comes as per one in-law-to-show-
condition tagged by the World Bank (WB) to its credit support to Bangladesh which aims to cut down high tax investors-end-of-tax-
expenditure that affects the country's revenue receipts. Earlier, the Bangladesh Bank Governor Dr Ahsan H Mansur breaks-1730134282)
had sought some $270 million from the World Bank under Financial-Sector Support Project II. Officials have said
rationalization of tax expenditure is one of the strings tied to the WB budget-support credit which may be
implemented in the form of Sunset Clause.

Sunset Clause is a global practice in the public-policymaking domain with various historical precedents that define
the end-date of a law or tax benefit. Income Tax, VAT and Customs wings of the National Board of Revenue
(NBR) would prepare their respective sunset clauses and go by the obligation for revenue-cost cuts.

12 July-Aug student uprising 29 October | The Financial Express

BD dev work held back 2024 (https://today.thefina

Govt could spend lowest-ever budget under ADP

Bangladesh's development works have been hit hard due to the July-August student uprising as the government
could spend the lowest-ever development budget under its annual programme, officials said on Monday.

The ministries and agencies implemented only 4.75 per cent of Tk 2.78 trillion annual development programme
(ADP) in the first quarter (Q1) of the current fiscal year (FY) 2024-25, official data has showed. The ADP
implementation rate in the same period last FY2024 was much higher of 7.50 per cent, Implementation Monitoring
and Evaluation Division (IMED) data has showed.

ncialexpress.com.bd/la
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13 Renewable power 30 October | The Financial Express

All producers get 100pc tax exemption for 5 years 2024 (https://today.thefina
- . el . ncialexpress.com.bd/la

The government has provided 100-percent tax-exemption facilities for all renewable energy-oriented power st-page/all-producers-
producers whose commercial production will begin between July 01, 2025 and June 30, 2030 on the basis of Build get-100pc-tax-
Owned Operate (BOO). They will enjoy the facilities for five years. However, the eligible power producers will be exemption-for-5-years-
enjoying tax exemption at the rate of 50 per cent for the next three years while 25 per cent tax exemption will be 1730222613)
applicable for two more years.
The National Board of Revenue (NBR) on Tuesday issued a circular to this effect under the Private Sector Power
Generation Policy of Bangladesh. According to the circular, the eligible renewable power producers will have to
comply with the existing conditions of the Private Sector Power Generation Policy of Bangladesh.

14 MCCI for taking decisive steps to address economic fallout 30 October | New Age
The Metropolitan Chamber of Commerce and Industry, Dhaka has laid emphasis on taking some decisive measures | 2024 (b%%u— ,‘:,’s";"” ,tr;‘j:’ae
to address economic fallout. The chamber has made the observation in its latest publication titled ‘Bangladesh’s commerce/248998/mc
Economy During FY2023-24 (FY24). ci-for-taking-decisive-
In the publication, the chamber also mentioned that issues such as smooth logistics, banking services and security steps-to-address-
in industries needed to be addressed to ensure revival of economic activities. The government should take actions economic-fallout)
to overcome the rise in inflation, slowdown in external demand, weak remittance inflow, shortfall in revenue
collection and slow public expenditure, depreciation of the Taka and a decline in foreign exchange reserves, it
opined. The government also needs to take more actions to stabilise foreign exchange reserves, manage inflation,
enhance revenue earnings, ensure proper electricity and gas supply for economic activities, and protect small
businesses, the chamber added. After the fall of the Awami League government, the chamber observed that the
interim government had taken over charges and it would take time to normalise the business activities. The
chamber informed that unemployment situation and low investment are other challenges.

15 FDI drops by 8.8% in FY24 amid economic volatility 30 October | The Business
The country's net foreign direct investment (FDI) inflow fell by 8.8% in FY24 compared to the previous fiscal year | 2024 ?;aDr;%ard (TES)S 8% i
due to difficulties in repatriating earnings, a volatile foreign exchange situation, and other economic FY24 ;:1?; e\c’or;or:ﬁI:
uncertainties, according to the Bangladesh Bank. The latest central bank data published yesterday states that net volatility | The
FDI inflow dropped from $1.61 billion in FY23 to $1.47 billion in FY24, a decline of $142 million year-on-year. Business Standard)
Moreover, outstanding FDI from the USA dropped by $2.92 billion in the last six months.

16 Banks allowed to issue export performance bond 31 October | New Age
The Bangladesh Bank on Wednesday allowed banks to issue performance bonds or guarantees in favour of | 2024 (https://www.newage

overseas buyers or contractors on behalf of resident exporters and subcontractors, without needing prior
permission. The BB issued a circular in this regard on the day in a move to support export growth and streamline
cross-border trade. Previously, banks required specific authorisation for issuing such bonds or guarantees.

BB officials said that this change was aimed at easing business transactions and encouraging export activity and
remittance inflows associated with local deliveries for foreign contractors.

bd.net/post/banking/2
49084/banks-allowed-
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Sl. No. News / Events Date Source Remarks

17 Rethink on conceiving public-works projects 02 The Financial Express
PC discourages projects reliant on outsourced manpower November | (hites:/today.thefina
A rethink now comes on undertaking development projects as the Planning Commission under the changed | 2924 :':t'f";':xgzrf!s:'c°m'bd/ .
custodian says nay to any project reliant on manpower outsourcing, officials said. The commission has decided in discourages-projects-
principle not to give its nod from now on to projects highly dependent on outsourced recruits, out of fear of reliant-on-outsourced-
aftereffects. Possible legal complications and agitations from temporary employees for regularizing their jobs manpower-

. . 1730483223?date=02-
spook the planners' mind and prompt such cautious stance. 11-2024)
Already, the planning commission has sent back a project proposed by the Ministry of Fisheries and Livestock,
with an estimated cost of Tk750 million, which was supposed to have 253 outsourced positions. A budget of Tk440
million, around 58.7 per cent of the overall project cost, was earmarked as spending for salaries and other expenses
for the manpower to be recruited through outsourcing.

18 Bangladesh skips India, reroutes global textile exports through Maldives 03 The Daily Star )
Bangladesh, the world's second-largest garment producer, has opted to bypass India and ship its textiles to global | November gg’%ﬁ%ﬁ!:‘—ﬁ
markets through the Maldives, hurting the cargo revenue prospects of India's airports and ports amid strained | 2024 Bangladesh skips India,
bilateral ties, reports Mint. The Indian business newspaper, citing three people aware of the development, reroutes global textile
reports that Bangladesh was rerouting its textile exports to the Maldives by sea and then dispatching cargoes by Wﬁ
air to its global customers, including H&M and Zara. T

19 | AR PO (VA WAS F6 FIALHT 03 Prothom Alo
(MOE @ SABIB DI N FIHAHI DAL TIPS (NG| V@ TP HSA 42 FIALNE N F6N | November gm?gﬁ
fre RS fFARIEE | 48 FRAIG G 2BATN ST (TR (TR TOfR (P MABAR ST AT | 2024 T | P20 )
TOfF (ATF AF© & IYMNPIIP Ao (RIGANR) S G ©AT NS (MR 4 FNIT AR fels TS
FIAATNE ST ZCET 200 | A7 WY AMGATT ST% ATST FIRFANF ST »; (NG SN ST FIANI ST
v38; FIETOR SN FRAAT Y06 J33 AMHTIAG TR FEAAT 861 RTwd voofb MY oG smAens
FRANR W2fF 934 AR

20 Remittance inflow continues to rise year-on-year, hits $2.39b in October 03 The Business
Remittance inflows to Bangladesh reached $2.39 billion in October, marking a significant 21.32% year-on-year | November | >t2"dard (T?’szl
increase from $1.97 billion in October last year, according to Bangladesh Bank data released today. This rise 2024 E%map
follows a trend seen over recent months, with remittances in September hitting a similar figure of $2.4 billion. on-vear, hits $2.39b in
Though the price of the dollar in the remittance market has slightly declined in the past two weeks, it has not October | The Business
impacted inflows much. Standard)

21 Gouvt lifts investment cap on wage earner bond 04 The Daily Star
The government has removed the highest investment limit of the Wage Earner Development Bond to encourage | November (Gowt lifts
non-resident Bangladeshis (NRBs) to send more foreign currency to the country, which has been facing a forex | 574 w;’e:tg?:;:%g:gl

shortage for more than two and half years. Now, there is no investment ceiling on any diaspora bond issued by
the government.

The Daily Star)
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22 Capital-gains tax cut to half from 30pc 05 I:e Fir}7nc;al E);p;ess
- ttps://today.thefina
Stocks rebound on the positive news November | /oo ess.com.bd/fi
2024 rst-page/capital-gains-
tax-cut-to-half-from-
30pc-1730742415)
CAPITAL GAINS TAX o
st ow e (AR
Above Tk 5.0m 30% 15% / aecetyaluo | clow
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, - o A milion
vy e BRSO SEE S ..
------------------------------------------------ N applicable for tax
Total tax incidence 40.5%  20.25% F m year 2025-26
Government's revenue authority halved the tax on capital-gains from sales of shares by individual investors in the
stock market. The fiscal perks spurred instant stocks rebound.
The National Board of Revenue (NBR) has issued a notification by lowering the tax rate to 15 per cent on capital-
gains above Tk 5.0 million from trading in shares on the stock exchanges, says a press statement.
23 Govt drafts cross-border e-commerce policy 05 Tge Daiéy Sg" E
Bangladesh has drafted the Cross-Border Digital Commerce Policy 2024, marking a significant step towards | November (cm
Lommerce Folicy
integrating the economy with the global digital marketplace as it looks to facilitate globally accepted payment | 2024 Bangladesh | Govt
methods. An internationally accepted payment system will be introduced for digital commerce which will be drafts Cf°55'b°f|9|er)
connected to the country's existing payment systems, according to the policy. The draft will be finalised after €-commerce policy
discussions with stakeholders, who were provided the documents yesterday, according to commerce ministry
officials. To ensure reliability in the payment system, a cross-border escrow service will be introduced in
coordination with Bangladesh Bank, according to the policy.
24 | Dhaka urges EU to relax new GSP criteria 05 The 2“52“95;
Bangladesh has requested the European Union to consider revising its new (draft) GSP scheme, particularly the | November ?I;igk::"(zszb to
Dhaka urges EU to
safeguard clauses, so that all exportable products including ready-made garments can avail of the trade privileges | 2024 relax new GSP criteria

beyond 2029. At a joint commission meeting attended by top EU diplomats in Dhaka yesterday, Economic
Relations Division officials also urged the EU to consider adopting flexible rules of origin (RoO) criteria, saying it is
"extremely difficult, especially for capacity-constrained countries graduating from LDC status."

An ERD official present at the meeting told TBS that the EU representatives assured they would consider the
demands proposed by Bangladesh, including GSP and the climate fund.

| The Business
Standard)
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25 Inflation hits three-month high in October 07 The Daily Star

.. . . . . . (https://www.thedaily
Bangladesh's inflation rose 10.87 percent in October thanks to the soaring prices of foods, especially the staple | November star.net/business/new
rice and vegetables, according to data released from the Bangladesh Bureau of Statistics (BBS) today. October | 2024 s/inflation-hits-three-
inflation was the highest in three months after overall consumer prices grew 9.92 percent in September, and month-high-october-
10.49 percent in August this year. 3747121)

The BBS said food inflation hit 12.66 percent in October, up from 10.40 percent in September.

26 | o I o= o1fS firaa wfSifen 07 Prothom Alo
S ST STESTRUTR 4RTH FRACATR (ORI | FR, Boww, T @ G151 Ao 1S RHICZ | OIS | November | (izs//waw.prottn
] YITOF JHLHFF N (QUOR| 516 ATFRI WCAT ATCHGE WAGTT 2GS A HITHRIL AR{E N | 2024 onomics/pl0awswlls)
WS WA (BT Y AT ([QG ¢ ¢ THNF A AACH RGICR | CTBFF A2 6L W fRe 85 Wi q
HATACH | [N 8 SUVTSTHR *TOICH YCANAT ST (NCRIAOoN (GFF I FAT (JNATONZ) 8 NIFN
ARSHN AT JICEE (NAONI IR STHP HTAN FAR|
NOFE JTOIART NCJRA WIF HITHR AFH FAT | OIS [foq ST fofars o N Lo
SRR o QU 41 2T | I T G132 (AT 6T o WS WANS FTHGINT LIS e |-

27 | Bangladesh to amend labour law by March next year 08 m?p'f/i}mirthedanv
Bangladesh has committed to amending its labour law by March next year to align it with international standards | November | star.net/business/new
and meet the 18-point demand raised by workers in September this year. 2024 fé{ﬁg:ﬁ'ﬁ;ﬁ_ﬁ;?h‘f"d'
The country made this pledge at the 352nd session of the International Labour Organization (ILO) Governing next-year-3747786)
Body, held from October 28 to November 7 in Geneva, according to Labour and Employment Secretary AHM
Shafiquzzaman.

28 Islamic banking to be off limits to regular banks 10 The Daily Star
A bank will not be able to do Islamic banking business along with conventional banking at the same time, | November (https://www.thedai

g g g ’ ove lystar.net/business/
according to the draft 'Islami Bank Company Act-2024', as the central bank looks to level the playing field for | 2024 economy/banks/ne
Shariah-based banks. ws/islamic-banking-
As of June, 30 conventional banks provide Islamic banking services through their 33 branches and 688 windows. Ig:;:(r:u;;;gg;lla)r
The banks will have to change their banking business model or form a subsidiary company to provide Islamic
banking services when the law is effective.

29 Bangladesh seeks delay in LDC graduation 11 The Financial Express
Bangladesh mulls taking reasonable time for its scheduled graduation to a developing nation from the status of | November f"lf:';’;xg:;‘iac"omel:";‘/;
least developed countries (LDCs) in 2026. 2024 rst-page/bangladesh-

"Bangladesh will not go for graduation hurriedly. Instead, it would take some more time," said Finance and
Commerce Adviser Dr. Salehuddin Ahmed, as he was responding to a question from the media after holding a
introductory discussion on Free Trade Agreement (FTA) between Bangladesh and Singapore at the commerce
ministry on Sunday.

seeks-delay-in-ldc-

graduation-
1731262407)
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30 Oct exports post 20.65pc growth 11 I:e Fir}7nc(iial E)Lp;ess
5 : ttps://today.thefina
E}bﬁlgl!iilllzﬁg RIS November ncialexpress.com.bd/fi
2024 rst-page/oct-exports-

October 2023
October 2024

July-Oct 2023 14 224
July-Oct 2024 15.78

RMG
July—October 2024

Up 10.38 per cent
vear-on-year

Export earnings registered a whopping 20.65-percent growth in October 2024, riding on the readymade garments
sector despite labour unrest.
Bangladesh fetched US$ 4.13 billion in October this year compared to $3.42 billion in corresponding month of last
year, according to Export Promotion Bureau (EPB) data released on Sunday. The RMG sector alone fetched $3.29
billion during the month under review, recording a 22.80-percent growth from $2.68 billion in October 2023.

EPB data also revealed that overall export trade of the country during the first four months of the current fiscal year
(FY) from July to October grew 10.80 per cent to $15.78 billion.

post-2065pc-growth-
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