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Important Trade and Economic News Published on Various Newspapers during 12 - 25 January 2025
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02 Introduce national minimum wage, uniform labour law 13 The Daily Star
Experts and members of a labour ref ission formed by th th ted the introduction | J (https://www.thedailys
xperts and members of a labour reform commission formed by the government have suggested the introduction | January | ;" ot /business/news/i
of a national minimum wage for workers and a uniform labour law applicable to employees both inside and | 2025 ntroduce-national-
outside the Export Processing Zones (EPZs). At a programme in Dhaka yesterday, they also recommended that the minimum-wage-
. . . . uniform-labour-law-
authorities ensure the rights of female workers are more effectively protected and take steps to formalise 3798101)
informal sectors, which currently employ roughly 85 percent of Bangladesh's 8.5 crore workforce.
The Centre for Policy Dialogue (CPD) and Christian Aid jointly organised the programme, titled "Reforms in
Workers' Livelihood, Workplace Safety, and Rights Issues: An Agenda for the Interim Government," at the CPD
office.
03 | Bangladesh, Pakistan to form joint business council 14 The Daily Star _
Th trade bodies of Bangladesh and Pakistan signed dum of understanding (MoU) yesterday to | J (https://www.thedailys
e apex trade bodies of Bangladesh and Pakistan signed a memorandum of understanding (MoU) yesterday to | January tar.net/business/news/
form a joint business council to strengthen trade between the two countries. Hafizur Rahman, administrator of | 2025 bangladesh-pakistan-

the Federation of Bangladesh Chambers of Commerce and Industry (FBCCI), and Atif Ikram Sheikh, president of
the Pakistan Federation of Chambers of Commerce and Industry (FPCCI), penned the deal. Syed Ahmed Maroof,
Pakistan's high commissioner to Bangladesh, was present at the signing ceremony, titled "Bangladesh-Pakistan
Business Forum", at Pan Pacific Sonargaon Dhaka.

form-joint-business-
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04 BB allows local agent firms to open FCA 14 The Financial Express

Bangladesh Bank has allowed local companies working as agents to open and maintain foreign currency accounts | January | (https://today.thefinanci
(FCA) in the name of Agent's Retention Quota (ARQ) to facilitate foreign trade. "To meet bonafide needs, it has | 2025 alexpress.com.bd/last-
been decided that such companies /firms can open and maintain foreign currency accounts with authorised dealers page/bb-allows-local-
(ADs) in the name of ARQ," the central bank said in a notification on Monday. Earnings of the companies will agent-firms-to-open-fca-
have to be in foreign currency, the notification said, adding that ARQ accounts can be credited up to 10 per cent of 1736788163?date=14-01-
the receipts in foreign currency. Besides, the firms will have valid permissions from competent authorities, if 2025)
applicable, and are active members of trade associations representing the relevant sectors, it added.
On the other hand, merchandise exporters and service exporters are entitled to retain a permissible portion of their
repatriated export proceeds in Exporter's Retention Quota (ERQ) accounts. Balances in ERQ accounts may be used
by the exporters for bonafide business purposes. Like exporters, resident companies/firms working as agents/trade
facilitators need to make payments abroad for bonafide business purposes, the central bank explained. "We've
allowed buying agent companies to operate the ARQ accounts to facilitate export earnings of Bangladesh," a senior
official of the BB told the FE while explaining the main objective of the notification.

05 NOANAA (GTH AFGfHTS AT =2 TIEIF (1S BIahT W U6 14 Prothom Alo
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06 BIDA creates 'FDI Heatmap' prioritising 19 sectors to boost investment 15 TBS
The Bangladesh Investment Development Authority (BIDA) has created an FDI Heatmap, prioritising 19 sectors to | January f,';tf,'féf,{,";’x‘{,",‘;?j;’fws‘
boost foreign direct investment (FDI), which currently stands at a mere 0.3% of Gross domestic product (GDP). | 2025 creates-fdi-heatmap-

BIDA unveiled this QR code-based heatmap at a seminar titled "Investment Prospects and Challenges" organised
by the Economic Reporters' Forum (ERF) in the capital today (15 January).

The prioritised sectors include Core apparel, Advanced technical textiles, Renewable energy, Leather, Automotive
and parts, Pharma, Plastic, Light engineering, Footwear, Electronics, Semiconductor, Agro-processing, Toy,
Medical Devices, EV Battery, Information Technology Specialist (IT-ES), Logistics and Application programming
interface (API).

prioritising-19-sectors-
boost-investment-
1043876)

Page 2 of 9



https://today.thefinancialexpress.com.bd/last-page/bb-allows-local-agent-firms-to-open-fca-1736788163?date=14-01-2025
https://today.thefinancialexpress.com.bd/last-page/bb-allows-local-agent-firms-to-open-fca-1736788163?date=14-01-2025
https://today.thefinancialexpress.com.bd/last-page/bb-allows-local-agent-firms-to-open-fca-1736788163?date=14-01-2025
https://today.thefinancialexpress.com.bd/last-page/bb-allows-local-agent-firms-to-open-fca-1736788163?date=14-01-2025
https://today.thefinancialexpress.com.bd/last-page/bb-allows-local-agent-firms-to-open-fca-1736788163?date=14-01-2025
https://today.thefinancialexpress.com.bd/last-page/bb-allows-local-agent-firms-to-open-fca-1736788163?date=14-01-2025
https://www.prothomalo.com/business/economics/5fpoaaxw6y
https://www.prothomalo.com/business/economics/5fpoaaxw6y
https://www.prothomalo.com/business/economics/5fpoaaxw6y
https://www.prothomalo.com/business/economics/5fpoaaxw6y
https://www.tbsnews.net/economy/bida-creates-fdi-heatmap-prioritising-19-sectors-boost-investment-1043876
https://www.tbsnews.net/economy/bida-creates-fdi-heatmap-prioritising-19-sectors-boost-investment-1043876
https://www.tbsnews.net/economy/bida-creates-fdi-heatmap-prioritising-19-sectors-boost-investment-1043876
https://www.tbsnews.net/economy/bida-creates-fdi-heatmap-prioritising-19-sectors-boost-investment-1043876
https://www.tbsnews.net/economy/bida-creates-fdi-heatmap-prioritising-19-sectors-boost-investment-1043876
https://www.tbsnews.net/economy/bida-creates-fdi-heatmap-prioritising-19-sectors-boost-investment-1043876

Sl. No. News / Events Date Source Remarks
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08 NBR backtracks on VAT hikes for restaurant, internet, talk time, clothing, medicine 16 TBS
Amid nationwide protests, the government plans to backtrack on its decision to increase value-added tax (VAT) | Januar (https://www.thsnews.

P g P Y net/bangladesh/vat-

and supplementary duty (SD) on eight products and services, such as mobile talk time, internet, clothing, | 2025 remain-5-restaurants-
restaurants, and medicine. Officials from the National Board of Revenue (NBR) said they have received 1044121)
instructions from government high-ups to issue an order to this effect early next week. While consumers have
welcomed the move, they have called for the reversal of tax hikes on all 100 products and services that were
increased on 9 January. Other items to benefit from the relief include non-air-conditioned hotels, sweetmeats,
and motor garages.
In a separate development, the NBR has withdrawn all VAT on e-books at the import and supply stages to make
them more accessible to readers, according to an order issued on Thursday. However, the International Monetary
Fund (IMF) expressed dissatisfaction with this move, warning that the rollback could lead to a revenue loss of
over Tk1,000 crore, hindering the agency's revenue targets.

09 | RMG exports reach $38.48b in 2024 18 The Financial Express
Bangladesh's readymade garment (RMG) exports hit an impressive $38.48 billion in 2024, showcasing the sector's | january g':g(‘:ig:‘g?;’;:‘;ﬁ';‘:'
ongoing success. The European Union remained the largest market, accounting for 50.34% of total RMG exports, | 2025 market/rmg-exports-

valued at $19.37 billion.

The United States followed with $7.2 billion (18.72%), while the United Kingdom contributed $4.3 billion
(11.25%), Mohiuddin Rubel, former director of BGMEA, shared the data, reports UNB. Germany, Spain, and
France were key markets within the EU, importing $4.83 billion, $3.42 billion, and $2.14 billion worth of RMG
products, respectively. Canada also played a notable role, with exports totalling $1.24 billion and a 3.23% market
share.

Beyond traditional markets, Bangladesh is making notable strides in non-traditional regions.

reach-3848b-in-2024-
1737130437?date=18-01-
2025)
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10 Business confidence low as govt 'lacks vision for economic reforms' 18 TBS

. . . . . (https://www.tbsnews.
Businesses say confidence among both themselves and consumers has hit a new low, a situation unseen for | January net/economy/interim-
years, while economists point to the interim government's lack of a clear vision or roadmap to tackle the | 2025 govt-increased-vat-
mounting economic challenges to bring back macroeconomic stability. inconsiderately-
These concerns were voiced at a symposium titled "White Paper and Thereafter: Economic Management, debapriya-1045671)
Reforms, and National Budget," organised today by the White Paper Committee 2024 in collaboration with the
Citizen's Platform for SDGs, Bangladesh. The event brought together leading economists and business leaders to
discuss the country's economic state.

11 | AT WYRITOF S1fS AL, TATIRIOS (1M 18 Prothom Alo
T AR 1S FA IK FHY, AMOTAST ST R RN 8 Frgt AT SO G| [T | January | Gbsi//www.prothom
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12 Economists, businesses deplore inefficient economic management 19 The Financial Express
Economists, policymakers and business leaders deplored inefficient economic management and urged the interim | january g'l‘:iziés/:‘:ii:’;:‘;:::‘:tnc'
government to give a cohesive roadmap to stabilize the economy, instead of pursuing policy improvisations. In | 2025 Eagefeco},omi;ts_
their deliberations on the economic white paper and the followup from government side, at a cutting-edge policy- businesses-deplore-
review meet Saturday, they called by one voice for remedying yawing economic inequality, slowing growth and inefficient-economic-
rising cost of doing business. A note of anxiety and wonder over the recent indirect-tax hike that affects all across %ateﬂ&m-
the board reverberated through the meeting venue. They voiced concerns regarding the interim government's fiscal 2025) '
and economic policies, including economic mismanagement and systemic inefficiencies, and the stressed the need
for a comprehensive reform strategy. The observations came at a symposium titled "White Paper and Thereafter:

Economic Management, Reforms, and National Budget' at the Bangabandhu International Conference Centre
(BICC) in Dhaka.

13 Bangladesh sees window of opportunity in Trump’s trade war 19 The Daily Star .
US President-elect Donald Trump's trade policies towards China and Mexico could ultimately benefit Bangladesh, | January gz:f::;//{o‘ﬁ:i'x:?fefg:‘v:
according to local apparel exporters. In recent months, Bangladesh's garment exports to the US market have | 2025 my/news/bangladesh-

been improving gradually as more American clothing retailers and brands arrive with increased work orders,
mainly shifted from China, they said. The exporters said that punishing tariffs as high as 60 percent on Chinese
goods will drive more international clothing retailers and brands to Bangladesh in the future.

Bangladesh is already a preferred destination for American buyers because of competitive prices, its capability to
churn out huge export volumes, and improved workplace safety at local factories. For these reasons, they said
Bangladesh has performed strongly in US markets over the years, even with a 15.62% duty to the US market.

sees-window-
opportunity-trumps-
trade-war-3802471)
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14 | Only 45% of foreign investments qualify as actual FDI: Bida 20 The Daily Star )
Just 45 percent of all foreign investments in Bangladesh qualify as actual foreign direct investments (FDI), while | January igftﬁzt//{omﬂf::m
the rest is either intercompany loans or reinvestments, according to a report by the Bangladesh Investment | 2025 only-45-foreign-
Development Authority (Bida). The FDI inflow has remained stagnant in recent years, contributing a mere 0.5 investments-qualify-
percent of the country's gross domestic product (GDP), said the report released yesterday. actual-fdi-bida-3803606)
Styled as "The FDI Heatmap", it also highlighted the significant lack of structured investment promotion
campaigns for domestic industries. Furthermore, it said industry experts in various sectors emphasised the need
for better strategic alignment between public and private initiatives.

13 XA CFETY J ] AT 21 '()I::tm??}\:xw.prothom
W@% %) W-QTFW W ﬁf‘.‘?ﬁ PJCO W ﬂgﬁ RESE] W (@@W’E‘ﬁ ﬁw m W January alo.com/business/econ
ST FIATZ BRI | TS (ST YNNI & SATAGAIT =R =AY 57 (T W G ey | 2025 omics/pgemwq8paf)
OV FA T BRCHIIT 4TI AW I AR, WENFN-NINRISF WS NTFYT q78 SNArSEq
IO CRATIIR FIET -G 8 R [RINTIrsr Sty e 53 FA051 4 Gy G0 JAHF I
TSN AR | JFR S TP (T (TS T AAH-2WH ¢ NHUNG BIARING I FACO JF(6 F0F "B
ARSI Mot (NG B (FANG) STHN AN BT (AR

16 Macroeconomic data backlog 22 The Financial Express
Unveiling MPS looks cloaked in uncertainty January gu'liﬁié!ﬁ‘lﬂ?ﬁ'&?ﬂ?ﬁ"“
Announcement of the monetary policy statement (MPS) for the second half of this financial year this month | 5975 a e!unv'e"in'_m s
remains cloaked in uncertainty probably because of unavailability of updated data on key macroeconomic looks-cloaked-in-
indicators. As a matter of fact, Wednesday's board meeting of the central bank was supposed to approve the drafted uncertainty-

MPS, but was already postponed, in an indication for further delay in unveiling the key document for the country's %;;;‘79083?“‘9:22'01'
finance and economy. With the postponement, the scheduled MPS-announcement programme set for January 27th =

becomes largely uncertain, according to officials.

Even on Monday last, the 7-member monetary policy committee (MPC) headed by the central bank governor Dr

Ahsan H. Mansur sat among themselves to take key decisions over policy rate, private-sector- credit growth and

money supply, but the meeting ended without any concrete decision. Later, the committee asked its members to

give their opinions "as quickly as possible" for finalising the document.

17 | Jul-Sep FDI inflow hits lowest in 11 years 22 TBS
The country's net foreign direct investment (FDI) inflow during the first quarter of fiscal year 2024-25 dropped to | January E:;ttt/;;sczéﬁvgx;v/.jtlljc:s_:::fs.
$104 million, the lowest in 11 years. The decline was attributed to factors such as political instability and | 2025 fdi-inflow-hits-lowest-

economic uncertainty centring student-led mass upsurge and subsequent fall of the Sheikh Hasina-led
government during the period. According to data from the central bank, net FDI inflow in the same quarter of
FY24 was $361 million. This means that net FDI inflow decreased by 71% compared to the previous fiscal year.

11-years-1049206)
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19 | NBR’s revenues drop 25pc in H1 of FY '25 23 '(fr:\e Fi'}7nccila| E’;‘P;?SS _
Four-tier revenue-sapping ‘loopholes’ detected January al:i‘r’;'e 5:20?:":; d‘;f::‘::c'
2025 page/nbrs-revenues-

Target
Tk 214 trillion

Collection

Tk 1.56 trillion

Shortfall
25%0 or Tk 577.24Db

— I 20

31.43%°%

Income tax

FULL FISCAL QTN e ™ TARGETS Customs duty 20.78%
YEAR TARGET - MISSED /a7 27.70%

HALF-YEARLY

Domestic revenue mobilisation in Bangladesh marked a significant shortfall by 25 per cent or Tk 577.24 billion in
the first half of this fiscal year, prompting suggestion for recasting the NBR. Such big deficit would create a
serious pressure on the country's macroeconomic front, economists say and they see it as a "matter of serious
concern”. Even, the domestic-revenue mobilisation in H1 was lower than that of the same period in the previous
fiscal year.
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20 BB's USD sales to banks dip 89pc in H1 FY25 23 The Financial Express

J (https://today.thefinanci
S— anuary alexpress.com.bd/first-
2025 page/bbs-usd-sales-to-
s A banks-dip-89pc-in-h1-
— RES| fy25-
— = Figues in billion USS ;3;5570852?date=23-o1-
BB DOLLAR SALES TO BANKS [JUuL-DEC]
Fy24 EE I
Fy25 |l 0.63 89% 1
BANKS’ FOREX HOLDINGS
Dec 23 B
Dec 24 ENI- N 23.45% 4
BB GROSS RESERVES
Dec '23 4AK]
Dec 24 N 339%1
The Bangladesh Bank's dollar sales to commercial banks fell significantly during the July-December period of this
fiscal year compared to the same period in FY24, according to a central bank report. The report says the central
bank sold a net $628.38 million to the foreign-exchange market during this period, a drop of nearly 89 per cent
from $5.69 billion sold in the same period of the previous fiscal year.
Officials at the central bank familiar with the developments told The Financial Express the central bank had
implemented several measures to stabilise the forex market, reducing the need for its intervention. "Governor
Ahsan H Mansur has encouraged banks to actively trade in the interbank market instead of relying on dollar sales
from the central bank," said an official. However, this policy has led to a reduction in commercial banks' foreign
exchange holdings.

21 National SME Policy 2025 23 The Financial Express
SMEs’ share in GDP 35pc by 2030 in focus January (https://today.thefinanci
Industries ministry has initiated framing the National SME Policy 2025, aiming to boost the contribution of small alexpress.com.bd/trade-

y g y J 9 2025 market/smes-share-in-

and medium enterprises (SMEs) to GDP to 35 per cent by 2030 from the current 27 per cent. The 2019 policy is
the last such guideline for the SME sector. The implementation of the latest policy concluded last June, with no
government funding allocated to meet the demand for approximately Tk 105 billion to support the sector.

The observations were made at a workshop styled 'SME Policy-2025: Opportunities and Challenges, and the Role
of Media' hosted by the SME Foundation in collaboration with the Economic Reporters' Federation (ERF) in ERF
Auditorium on Wednesday.
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22 Garment exports to EU rose 3% in Jan-Nov 23 The Daily Star )
Bangladesh's garment exports to the European Union grew by 2.99 percent year-on-year to $18.15 billion in the | January ig:fg:;//{omngfeiﬂvs
January-November period of 2024. In terms of volume, apparel shipments to the EU increased by 8.22 percent. | 2025 my/news/garment-
However, the unit price of garments experienced a 4.83 percent year-on-year decline during the 11-month exports-eu-rose-3-jan-

. . . T . . . . . . . nov-3806126)
period, offsetting the gains and highlighting the challenges of maintaining profitability amid a downward price
trend. Overall EU imports, amounting to $85.36 billion during this period, saw a modest 0.86 percent rise in value
but a substantial 8.04 percent increase in volume, according to data from Eurostat. In this context, Bangladesh
outpaced the EU's overall import growth.

23 Expected Credit Loss-based provisioning 24 The Financial Express
BB plans implementation by 2027 January | e/ t°daV-;Z‘;‘;i“i“Ci
ECL, a forward-looking, risk-based approach, is recommended by IMF 2025 a:x:r!s;f.clgnms._ ast-
The Bangladesh Bank (BB) has announced plans to implement the Expected Credit Loss (ECL) methodology-based implementation-by-2027-
provisioning system for banks by 2027, aligning with the International Financial Reporting Standards (IFRS 9). Currently, 1737659594)
the banking sector follows a rules-based loan classification and provisioning system.

The adoption of ECL methodology represents a shift towards a forward-looking, risk-based approach, as recommended
by the International Monetary Fund (IMF). This new system will assess future risks of default, as opposed to the existing
backward-looking method.

24 | Labour reform panel receives a dozen recommendations 24 The Financial Express

The Labour Reform Commission has so far received nearly a dozen key recommendations from over 50 | January g':;%ig:‘:ii:’;:‘;{:’;‘:'
consultation meetings, with common aspirations including formal recognition of workers, the development of a | 2025 market/labour-reform-
workers' database, and the launch of a registration system. panel-receives-a-dozen-
The commission formed by the interim government on November 18 last has been tasked with recommending recommendations-
required reforms to ensure workers' rights and welfare of the labour sector and submitting a report within 90 days 1737655986)
that would end in February.
Most common aspirations extrapolated from consultations included elimination of inequality and discrimination in
rights entitlement in the world of work, adequate protection for informal sector workers and developing national
minimum wage and wage fixing parameters. The meetings also recommended measures to ensure social protection
including insurance and pension facility for workers, free and fearless environment for trade unions formation and
practice and effective social dialogue.

25 FY'25 power subsidy being doubled to pay off dues to pvt plants 25 The Financial Express
Hefty capacity charge for no power use bloats arrears January | (https://today.thefinanci
Budgetary subsidy allocation may nearly double to Tk700 billion as the interim government wants to pay off accumulated | 2025 alexpress.com.bd/first-

arrears to the private-sector power producers within this fiscal year.
Officials say the outlay in the current budget for fiscal year (FY) 2024-25 for payout to the independent power producers,
contracted by the ousted government, is Tk 360 billion which may be ramped up for the payout.
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26 BD joins GPAP to fight plastic pollution 25 The Financial Express
The Global Plastic Action Partnership (GPAP) has welcomed seven new members, including Bangladesh, for joining the | January g'fltx';i!f:‘lﬂa.ﬁ';‘}f;";?ﬁ'
international platform. Bangladesh's participation in the GPAP is expected to help the country fight plastic pollution. 2025 foins.

The GPAP is a multi-stakeholder platform, which has been launched by the World Economic Forum (WEF). The GPAP
has brought its impact-focused global network to 25 countries with a combined population of over 1.5 billion people,
according to a statement. Six other members are Angola, Gabon, Guatemala, Kenya, Senegal and Tanzania.

This marks a pivotal milestone in the fight against plastic pollution and solidifies the GPAP as the largest global initiative
dedicated to tackling its root causes and advancing a circular plastics economy worldwide.
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